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Locating Logical Prospects 


ROBABLY the greatest difficulty 
P of all advertisers today is finding 
prospects who have the money to buy 
what they have to offer. 


This applies to purveyors of necessi- 
ties as well as of luxuries. 


And yet there are people in this coun- 
try today who have money and are 
spending it. They are buying automo- 
biles, power boats, electric refrigera- 
tors, matched golf clubs and what not. 


Included in that class are the subscrib- 


ers of THE FINANCIAL WORLD, which, 
because of its very nature, appeals only 
to people with large incomes and sur- 
plus funds for investment purposes. 


Consequently, its readers are just the 
type it is most advantageous for adver- 
tisers to reach, for people who have 
surplus funds to invest naturally have 
money to spend on themselves and 
their families. 


An investigation of the market repre- 
sented by this medium will soon con- 
vince you of its merits. 


The proportion of potential buyers in any subscription list is more important 
than the actual number. THE FINANCIAL WorRLD subscribers have 
average annual incomes of $12,100, as compared to the 
average income per family in the United States of $2,700. 
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SUBSCRIPTION 
SALESMEN Odd Lots 
WANTED 100 Share Lots 


We offer a complete brokerage serv- 
ice to both “Odd Lot” and “Full Lot” 
buyers. We are pleased to consult 
with investors in regard to their hold- 
ings. 

Our clients are cordially invited to 











EVER was there a time when investors 
were more perplexed than they are now. 
Never was there a time when THe FINANCIAL 
WoRLD was So necessary to investors as now. 


If you will only capitalize the money- | 
making opportunities of the present situa- 


tion, you can earn a substantial sum each make use of our board rooms. 
month by lining up new prospects and new ” 

dead § UP Nigh Trading Booklet 
subscribers for THe Financia, Wor tp. 


‘ ; A Sent upon Request 
Before you forget it, write for commission 


terms and full details of our unique selling Please mention F. W. 476 
plan. In case you are not personally in- 
terested, kindly bring this ‘‘ad’’ to the atten- M e 

tion of some friend who might welcome the O ulr Oo 
Opportunity to represent us either in spare 

time or full time. Members New York Stock Exchange 
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THE 


GREAT OPEN SPACES 


WE ARE headed for the open.... Open spaces where fresh air 
and sunshine put roses in our cheeks. Open diplomacy that 
substitutes frankness for secret scheming and negotiation. 


Open opportunities, open doors in business. . . . And modern 


business in general conducted in an honest and open manner. 


No force has been as powerful as advertising, in bringing 
American business into the open. A manufacturer who adver- 
tises, issues an open challenge to every competitor to produce 
better goods if he can. He invites the public to compare his 
article with all others. He makes definite c'-ims for his 
product over his own signature. And he knows the vital 
importance of keeping his promises. 

Advertising tells you where you can get the greatest value 
for your money. When you buy an advertised article, you 
know it is dependable. An unknown product means nothing. 
Advertising prohibits the worthless, and promotes the good. 

The advertisements in this magazine are the record ot 
business progress, the report to you of the manufacturers 


and merchants who serve you. It will pay you to read them. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Liquidation induced by rumors and necessity sends stocks lower — Old story in 
bonds::high grades go higher, and medium grades show little change — Drop in 
coal and miscellaneous items accounts for lower freight car loadings — Mixed 
trends in steel output, but total production down to 45 per cent of capacity — 
Further ease in money; bill buying rate, deposit rates, both reduced. 


“CY ETTLEMENT day” in London has come and gone, 
and the widely rumored “trouble” of important 
English banking firiis proved to have no better 

foundation in fact than other similar reports which have 
circulated in recent weeks. But still the rumor factory 
grinds on; attacking this company’s earnings, that com- 
pany’s dividend. Wall Street sentiment, swayed only by 
stock prices, is in the depths; but general sentiment 
throughout the country, influenced more by actual condi- 
tions and prospects is fortunately on a higher plane. 


HE must highly controversial subject at the present 

time is that of wage redyctions. From the standpoint 
of the individual, wage cuts’are to be highly regretted, but 
past experience shows that general business can improve 
in face of them. For instance; business definitely turned 
up late in 1921, yet the average of the various wage indexes 
did not stop declining yntil the second quarter of 1922. 
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NSEASONAL drop in freight car loadings coincided 
with further talk of a general upward revision of rail 
rates. In the meantime, the roads’ tax burden continues 
to increase. Steel operations have declined another 2 
points, but a better price situation seems to prevail in iron 
and steel. General level of commodity prices has receded 
slightly, but some agricultural products have recently 
shown gains. Crop prospects from now on will be deter- 
mining factor in agricultural price changes. 


TOCK prices still face publication of unsatisfactory 
second-quarter earnings reports, but present indi- 
cations are that the improvement in third-quarter results 
will be encouraging. Little incentive for stock purchase 
appears in prospect over immediate future except existence 
of bargain levels which may never again be seen. Invest- 
ing public, however, seems to want improving trade news 
in addition to low stock prices. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Wrects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FINaNcIAL 


ORLD. 
Solid line shows the Stock Exchange’s figures, re 


The “Loan Ratio”’ r the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
> tock uckemans 2 ag rted monthly, while the dotted line shows Tue Financia, WorLD’s computation of changes which 


ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.” 
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CTION of the stock market 
during most of last week sug- 
gested that the ruling factor was 
not the business situation, but liqui- 
dation which had developed and 
had to find a market regardless of 
prices. Once more business and 
stock prices have parted company. 
Industrial activity has declined 
somewhat, it is true, but the extent 
thereof has not been sufficient to 
induce the pace of price decline 
which has been witnessed. The 
volume of transactions has gained 
somewhat, but still holds to very 
low levels, with the ratio of turnover 
but 4.36 per cent of total listed 
shares; the natural result has been 
that the average stock exchange 
commission house has probably not 
been meeting its running expenses. 
So long as the day to day news is 
colorless, little incentive exists to 
enter the market unless compelled 
to do so because of special con- 
siderations. 








The present situation holds strong 
suggestion that the final phase of a long 
period of declining prices is at hand. 
This is not to imply that some further 
weakness will not be seen, particularly in 
individual situations. But for the holder 
of sound stocks, disposal at this time 
would appear to be most inopportune. 
Retention of reserve buying power must 
be emphasized, awaiting definite signs of 
stability before utilizing such reserves. It 
should be kept in mind that once the stock 


market reverses its trend, although a vig- 
orous rally may occur at the time, prices 
are not going to run away nor are buying 
opportunities going to vanish overnight. 
Therefore there appears to be no need of 
“trying for the bottom.” 

Risks incident to the buying side of the 
market are growing smaller and smaller, 
just as the hazards of short selling are 
daily increasing, and the time is approach- 
ing when speculators will see the profit in 


pay for stocks yielding them from 
6 to 8 per cent. Such a situation, 
then, can have no other effect byt 
a favorable one upon prices of the 
bulk of leading investment issues, 
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Business Prospect 


MioNts after month we see the 
statement that ‘business js 
moving across a broad bottom” and 
the question naturally arises, how 
broad will the bottom be? We have 
already experienced nearly gix 
months of it, and just how accurate 
are recent assurances that ‘the 
worst is already behind us?” 

In the past half-century we have 
had six major business depressions 
(excluding the present period) the 
bottoms of which ranged from two 
months to ten months before defi- 
nite recovery set in. The average 
for the six periods has been about 
seven months, and in four of the 
six cases recovery was inaugurated 
in the second half of the year. 
Close examination of the factors prevail- 
ing in the present situation leads to the 
inevitable conclusion that little can be 
expected in the way of improvement over 
the next month or two, but postpone- 
ment of the recovery beyond the fall 
months would mean a year or more of 
“bottom.” Nothing of the kind has been 
seen in the past fifty years, and the record 
low depths to which the present depression 
(Please turn to page 28) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions,: using 
the present as a _ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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Price Maintenance and Prosperity 


ous methods attempted to sta- 

bilize prices within an industry has 
recently been issued by Nelson B. Gaskill, 
ex-chairman of the Federal Trade Com- 
mission. The Department of Justice has 
very definitely taken the stand that the 
anti-trust laws prohibit price agreements 
and therefore it is assumed that all 
stabilizing programs are to be attacked. 
Proceeding against the Sugar Institute 
and other similar bodies, the Attorney 
General has indicated his point of view 
jn no uncertain terms. 

This is a subject in which all business 
is vitally concerned. All companies may 
not be involved but that fact does not 
rob the stabilization movement of any 
of its importance. President Hoover, in 
his message to Congress on December 2, 
1930, recommended an inquiry into the 
adequacy of the anti-trust laws with 
particular reference to the use of “‘natural 
resources.”” Shortly before that message 
was delivered the petroleum industry 
devised a set of trade practice rules 
which were believed to have paved the 
way toward stabilization of gasoline 
prices. They provided that all signa- 
tories to the agreement would not depart 
from their posted prices. Some 16,000 
signed the agreement and an elaborate 
enforcement machinery was set up. 
Shortly thereafter the Federal Trade 
Commission revoked the rules and there- 
by disrupted the whole machinery. 

Copper producers, through an export 
association, set about another plan to 
stabilize the price of copper. For a time 
the price held at a figure little above the 
cost of production only to have it drop 
again below that point. The Federal 
Government itself, through the Farm 
Board, attempted to peg the price of 
wheat. The dismal failure of that effort 
to stabilize the price of a commodity even 
with the financial backing of the Govern- 
ment is only too well known. 


A BRIEF on the legality of the vari- -~ 
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By GILMORE IDEN 


The American Bar Association has a 
committee on commerce which has pre- 
pared a report on the anti-trust laws with 
recommendations as to specific legislation. 
The National Civic Federation, through 
its commission on industrial inquiry, has 
drafted a series of bills to amend the 
Federal Trade Commission Act and the 
Sherman Anti-Trust Law. The National 
Manufacturer’s Association, through a 
standing committee, is considering par- 
ticularly the question of advisory 
opinions. The congress of industries, 
composed of representatives of those in- 
dustries which have adopted trade prac- 
tice rules, has made and is continuing an 
intensive study of that subject through 
an executive body. 

These represent but a few and the more 
important movements which are con- 
cerned directly with the problem of the 
anti-trust laws and of the more immediate 
problem of stabilization. In other coun- 
tries, where nothing like our anti-trust 
laws exist, producers are not restrained 
from agreements and combinations. If 
manufacturers desire to agree upon 
prices or agree upon markets they have 
full liberty to do so. Other than the 
diamond syndicate none of them have 
been successful, however. One of the 
American commercial attachés in Eu- 
rope writes: 


‘*Every business depression 
develops an excess of produc- 
tive capacity over current 
demand, with resulting pres- 
sure on prices and conse- 
quent disinclination to buy. 
Under such conditions, low 
cost producers are at an 
advantage, of course. The 
reasons for mergers, con- 
solidations, and cartels 
are possible operat- 
ing economies and 
better control of 
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distribution. Selling quotas, uniform 
prices and division of markets are the 
usual consequences. In theory, such 
provisions are perfectly logical and 
during normal times, easily carried 
out. But a depression emphasizes 
the difference between the interests 
of an entire industry and those of 
the individual members. Asa result, 
cartel quotas and regulations are 
not always followed, and cases occur 
where fines are paid on excess pro- 
duction rather than to adhere to the 
quota agreed upon.” 


Price agreements have proved a dismal 
failure and the after effects seem to be 
even more disastrous than were the 
conditions existing before such experi- 
ments were attempted. The British 
took six years to convince themselves 
that the Stephenson plan to restrict 
rubber was not economical. Coffee, 
sugar, tin, potash, sulphur, quinine, 
mercury, zinc, lead, flax, silk, sisal, 
cocoa, camphor, and other commodities, 
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all at one time 
or another have 
been drawn into 
some restriction 
scheme. We have 
found, however, that 
there are three sets of laws 
condemning the practice. 
The first is statutory, which is 
rather definitely stated in the 
anti-trust laws of the United 
States. The second is the law of 
intellect which says that man is put 
upon this earth to produce, not to hoard. 
The third law is economic, which says that 
the price of a commodity is determined 
by the volume of supply and demand. 
Even though we may successfully set aside 
the statutory law we have yet to contend 
with the other two laws. Effort to set 
them aside has been made in the case of 
over thirty staple raw commodities with- 
out tangible results. 

During the days of reconstruction the 
profits are destined to go to those corpora- 
tions and individuals who confine their 
activities to strictly legal operations. 
The period of depression has undoubtedly 
driven commodity prices to a new low 
level. Management has been challenged 
to find methods of producing within the 
costs set by those low levels. Many 
plants are already doing it, and more 
will follow as the true conditions become 
apparent. In the meantime somebody is 

(Please turn to page 29) 
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The Status of the St. Paul 


While near term earnings prospects are not particularly favorable, the financial 

position of the Chicago, Milwaukee, St. Paul & Pacific is strong, and this position 

is protected by the presence of $182,873,693 adjustment bonds in its capitalization. 

These adjustment bonds are currently receiving no interest payments, but they are 

cumulative, and appear to offer the best medium for speculating upon a recovery 
in earnings when general conditions improve. 


HE business depression and the 

drought of 1930 are reflected in 
large measure in the report of the 
Chicago, Milwaukee, St. Paul & Pacific 
for last year. As compared with 1929 
figures, total railway operating revenues 
declined 16.8 per cent, freight revenues 
15.7 per cent, passenger revenues 24.3 
per cent, and net railway operating in- 
come 39.28 per cent. Total freight reve- 
nues were the lowest in the record of the 
road since 1921. Net income before 
interest on the funded debt was $17,901,- 
207, a decline of $11,174,861 or 38.43 per 
cent, from 1929. After payment of fixed 
charges, the remaining income applicable 
to the adjustment bonds amounted to 
2.33 per cent of the outstanding principal 
amount. of these obligations. Available 
net fell $4,885,409 short of covering full 
5 per cent interest on the adjustment 
bonds. These bonds became cumulative 
as to full 5 per cent interest as of January 
1, 1930, but interest requirements do not 
constitute a fixed charge, so that pay- 
ments can be deferred in a period of poor 
earnings. 

The April 1, 1930, coupon on the adjust- 
ment bonds, covering the last six months 
of 1929, was paid at the full rate of 2144 
percent. However,when it became 
evident that the business depres- 
sion was seriously reducing the St. 
Paul’s revenues, the directors 
deemed it advisable to reduce the 
October 1, 1930, distribution, 
covering the first half of 1930, 
to 1% percent. As the depression 
was intensified in the last half of 


large amount, but it did reduce fixed 
charges very substantially, and thus 
placed the company in a position to wea- 
ther a period of business depression suc- 
cessfully. This was done by replacing 
about $185,000,000 principal amount of 
bonds which constituted a fixed charge 
upon revenues with a like par value of 
adjustment bonds. Interest payments 
on the latter constitute a charge upon 
revenues ahead of the common and pre- 
ferred stock, and, as stated above, are 
now cumulative. However, since: they 
are not what is termed a fixed charge, 
they can be deferred without any ques- 
tion arising as to a receivership on this 
account. When a company fails to pay 
interest on bonds which constitute a fixed 
charge, receivership proceedings usually 
follow. 

Thus, although gross revenues last year 
were the smallest of the past decade, even 
falling below the $146,765,766 of the de- 
pression year 1921, fixed charges were 
covered 1.29 times in 1930, while in 1921 
income available for fixed charges was 
less than half those requirements. In 


addition, almost half of the 5 per cent 
requirement on the adjustment bonds was 
earned. 








the year, no payment was made 
on the April 1, 1931, coupon, 


covering that period. 
While suspension of interest 
payments on the adjustment 


bonds may be a temporary hard- 
ship for the investors who hold 
this issue, it is for their best inter- 
ests and those of all of the holders 
of the road’s securities. The ad- 
justment bonds, which were 
created by the reorganization plan 
which went into effect in 1928, 
were designed to meet just such 
contingencies as those which have 
developed in the past two years. The 
existence of these adjustment bonds in 
the road’s capitalization is insurance that 
another receivership will not be necessary, 
even should the depression in the road’s 
territory be prolonged beyond all current 
expectations. 

The construction of the Puget Sound 
extension by subsidiaries of the old Chi- 
cago, Milwaukee & St. Paul was probably 
the chief cause of the receivership. It 
saddled the company with a heavy funded 
debt, and the road’s territory, as a whole, 
was not sufficiently developed to give it 
enough traffic to support the large fixed 
charges. The reorganization of 1927-28 
did not reduce the funded debt by any 
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Although the company, in paying @ 
total of 4 per cent on the adjustment 
bonds during 1930, disbursed a little over 
$3,000,000 more than earnings applica- 
ble to this issue, it ended the year in 
strong financial condition. Current as- 
sets amounted to $45,312,992, as of De- 
eember 31, 1930, which compares with 
current liabilities of $32,408,464. This is 
a high ratio for a railroad company; 
many of the strongest .roads make no 
better showing, and not a few whose fi- 
nancial position is considered entirely 
satisfactory customarily have current 
assets barely balancing current liabilities. 
The company’s holdings of cash or equiva- 
lent at the end of the year amounted to 


over $20,000,000. Annual fixed ¢ 
now amount to about $14,500,000, in. 
cluding rentals for leased roads. 

There is no reason to expect that this 
strong financial position will be impaired 
in 1931, for, although continuance of the 
depression has caused a further recession 
in earnings in the first four months of the 
year, indicated earnings for 1931, allow. 
ing for seasonal earnings trends, cover 
fixed charges about 1.15 times and 
amount to about 1.30 per cent on the 
outstanding par value of the adjustment 
bonds. Thus while no distributions on 
the adjustment bonds may reasonably be 
expected in 1931, the safety of regular 
interest payments on the senior bonds jg 
apparent. 

Since interest on the adjustment bonds 
is cumulative, these bonds offer the best 
medium for speculating upon the long 
term prospects for this situation. Ac 
culated interest now amounts to 3% per 
cent, and will presumably be increased to 
6 per cent on October 1, 1931, the date 
of the next coupon. When there is an 
improvement in the traffic and earnings 
of the St. Paul, the accumulations on the 
adjustment bonds will have to be paid off 
before any distributions can be made upon 

the preferred and common stocks. 

Consequently, the stocks can 
only be regarded as very long pull 
speculations, and in view of the 
fact that the preferred is currently 
quoted only about three points 
above the common, it might be 
well to concentrate speculative 
commitments other than those in 
the adjustment bonds in the pre 
ferred, since the position of the 
latter is better protected than that 
of the common stock. 

The near term earnings pros 
pects of the St. Paul can not be 
considered particularly favorable, | 
and improvement in this road's 
traffic and earnings is largely de 
dependent upon a revival of gen- 
eral business activity. The St. 
Paul is not, as is imagined in some 

* quarters, a predominantly agricul- 
tural carrier. Soft coal, lumber, 
shingles and other wood products 

are the most important commodities trans 
ported over its lines, and the traffic in these 
products is largely dependent upon the 
rate of building construction and general 
industrial activity. Wheat and corm 


‘normally account for materially smaller 


freight revenues than soft coal. Thus, 
the road is by no means entirely de 
pendent upon the state of agricultural 
prosperity in its territory, although this 
naturally has repercussions upon the 
local traffic in other than agricultural 
commodities. 

The management of the St. Paul has 
displayed great efficiency in cutting down 
expenses. In 1930, expenditures for main- 

(Please turn to page 29) 
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have tightened up on their purse- 

strings in the interest of 
economy and have made every effort 
to stretch the advertising dollar to its 
breaking point, competition between 
media has become unusually keen. 
The magazines, the newspapers, radio 
broadeasting, the billboards, the car 
ecards and, more recently, the movie 
theaters, have staged a pitched 
battle for the single purpose of 
corralling as large a share of the avail- 
able expenditures as is possible. 
What the outcome will be is too un- 


Gave the national advertisers 


certain for comment, but latest re- 


ports from the front indicate that the 
magazine publishers are not likely to 
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fare as well during the first half of 
1931 as they did a year ago. 

In much the same manner as 
freight car loadings have come to be 
regarded as a fairly accurate indica- 
tor of future railroad earnings 
because the major portion of the 
carrier’s earnings are derived from 
the transportation of freight, so ad- 
vertising lineage figures afford an 
opportunity of forecasting the prob- 
able earnings of the magazine pub- 
lishers. As most of the publishing 
companies in the periodical field 
receive from 50 to 75 per cent of their 
net earnings from the advertisements 
they carry in their pages, it can be 
seen that the fluctuations of adver- 





tising lineage can mean the difference 
between large and small profits, 
providing that circulation and operat- 
ing expenses remain at approximately 
the same levels. 

The magazine publishers gave a 
rather good account of themselves 
for 1930 as compared with 1929, as is 
indicated in the following tabulation 
which has been compiled from figures 
published by Printers’ Ink Weekly: 
ALL MAGAZINES: “aa 
Year to Dec. : 1930 1929 


38 Monthlies.. 11,542 13,970 — 
17 Women’s... 7,539 7,938 — 
10 Weeklies.... 9,201 9,760 — 

Total, 
65 Magazines... 28,282 31,668 -—-1 


(Please turn to page 28) 














STATISTICAL COMPARISON OF THE LEADING MAGAZINES 











Five Months Lineage *Agate Line Rate {Total Circulation Sub. 
BUTTERICK: 1931 1930 % 1931 1930 1930 1929 % Per Year 
NS ere rer ee 208,714 212,909 — 1.8 $12.75 $12.75 2,339,346 2,269,865 + 3.1 $1.00 
CONDE NAST: 
American Golfer. ..........- 108,765 98,315 -—11.2 t700.00 $500.00 52,186 36,873 +13.5 3.00 
OUEe @ GOPGON. . 2.6 0scs ss 279,764 420,095 —33.3 11,400.00 1,400.00 114,536 123,969 — 7.3 4.00 
oO rae 173,101 232,552 —26.0 .00 ~900.00 77,782 79,588 —22.6 4.00 
MER ooo 5 ois ae nian .ece wk 444,457 577,548 —24.0 $1,500.00 1,300.00 126,865 130,774 — 3.1 6.00 
| CROWELL: 
American Magazine......... 157,940 185,210 -—14.6 12.00 12.00 2,130,891 2,313,681 -— 7.8 2.50 
COUer S WOGKIT «onc cece. 413,729 443,299 — 7.5 8.50 8.50 2,236,539 2,094,562 +411.9 2.00 
OCounivy TIGM6..... 66 scsces #47,699 #61,020. —21.1 7.00 7.00 1,538,913 1,419,659 + 7.2 1.00 
Women’s Home Companion. . 293,321 330,100 -—12.1 14.25 13.25 2,590,367 2,530,725 + 2.3 1.00 
CURTIS: 
Country Gentleman......... #173,540 #250,114 -—30.8 8.00 8.00 1,689,943 1,607,035 + 4.9 1.00 
Ladies’ Home Journal....... 375,253 468,776 -—19.6 15.00 15.00 2,563,673 2,561,870 -+¥*0.1 1.00 
Saturday Evening Post...... 1,110,971 1,497,754 —26.8 12.00 12.00 2,854,341 2,821,199 + 1.1 2.00 
HEARST: 
kf American Weekly........... 405,662 405,804 0.1 8.50 8.50 §5,561,996 §6,036,686 — 7.9 Ape 
} rrr eer 156,735 188,344 —16.5 12.00 11.00 1,663,439 1,643,658 -+ 1.2 3.00 
i Good Housekeeping......... 371,478 364,200 + 2.8 13.25 13.25 1,917,348 1,799,520 + 6.6 3.00 
Harners BOZer. .....cceces 349,105 426,024 —18.6 2.10 2.10 04,802 106,536 — 1.9 4.00 
MacFADDEN: 
ET OT ee 164,307 204,236 —20.0 $4,250.00 $4,250.00 2,386,442 2,269,586 + 5.3 2.50 
POVHCa) OCUOMNNLe. . oo. 6.0 ees 82,533 88,653 — 6.9 2.55 2.55 299,564 289,166 + 3.7 2.50 
True Detective Mysteries.... 68,164 84,537 —20.0 2.50 2.00 496,670 302,854 +30.7 2.50 
nes Seen ge 165,822 168,483 — 1.2 12.00 12.00 2,055,857 2,036,021 + 0.9 2.50 
McCALL: 
ETO PEE ORO LT 10,078 +94.9 65 1.25 151,505 183,829 —17.9 3.00 
RET, cg 5. Fo 4.4 05 040 1 05 249,148 282,468 —11.7 13.25 12.50 2,538,686 2,404,031 + 5.8 1.00 
IIE cnc ok dG cus knee eas 76,389 92,132  -—17.3 .00 5.00 63,941 727,293 — 8.6 2.50 
McGRAW HILL: 
Business Week...........065 172,072 161,716 + 5.9 1.75 1.55 74,907 79,135 — 5.1 5.00 
OTHER MONTHLIES: 
Arts & Decoration.......... 191,436 294,000 —35.0 0.75 0.75 24,079 26,469 — 8.7 6.00 
House Beautiful............ 153,95 252,729 —-38.8 1.80 1.80 94,862 99,836 — 5.1 3.00 
Nation’s Business........... 181,233 279,884 -35.3 3.25 3.25 307,450 311,500 -— 1.6 3.00 
Pictorial Review .........ce. 193,700 213,278 — 8.9 13.25 13.25 2,567,520 2,525,053 + 0.1 1.00 
OTHER WEEKLIES: 
See FRET a, SS ka 60,474 90,764 —33.3 2.50 2.50 107,453 137,808 —23.0 5.00 
Literary Digest........c.e.- 212,333 305,962 -—32.0 9.00 9.00 1,314,836 1,364,929 — 3.6 4.00 
DOO WORN os cbe s.ces eee 465,186 559,620 —16.1 2.10 1.75 104,808 82,177 +28.0 5.00 
MEN ors Seino we Sa moe 312,704 448,900 -31.1 4.00 3.30 307,530 246,818 -+24.7 5.00 





* As of May 1 (flat rate for general advertising). + Average for 6 months ending December 31. t Full page rate (general 
advertising). § Estimated. # First four months. 


Nore: Advertising lineage figures, included above, have been compiled from figures published by Printers’ Ink Weekly.. Farm paper 
advertising lineage is provided by the Advertising Record Company. Agate line rates and circulation figures are obtained from the 


Standard Rate & Data Service. 
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Outlook for General Motors 























| nl) im | 
































HE key position which the auto- 

motive industry occupies in the 

economic structure of the country 
would appear to insure the industry’s 
active participation in a return of more 
normal general business conditions. 
Judging from industrial accomplishments 
of the past few months, the motors have 
turned in a more favorable exhibit than 
many other basic enterprises and present 
resistance to depression influences is a 
decidedly reassuring augury. Unlike 
many major industries, the motors are 
not stalked with the spectre of excessive 
inventories of raw and finished goods; 
both new and used ear stocks are at ab- 
normally low levels, channels of dis- 
tribution have been kept clear, and as a 
result the only deterrent to a return to 
motor prosperity lies in the intangible 
psychology of the consumer. 

Without attempting to predict when 
the turning point will be reached, the 
present appears to be an opportune time 
for the consideration of select motor 
equities on the basis of long term po- 
tentialities. In this group, General 
Motors occupies a preferred position. 
Although General Motors is taking an 
increasing interest in non-automotive 
enterprises, its motor business consti- 
tutes the largest single source of income. 


For Every Purse and Purpose 


Its line of ears covers the entire field, 
consisting of 10 makes and over 130 
models, ranging in price from $495 to 
$9,700. The definite trend away from 
medium priced cars which has been in 
progress for a number of years has been 
successfully met by the company through 
development of the Chevrolet series, 
which, from the standpoint of volume and 
dollar sales, is the company’s most im- 
portant unit. 

Of the cars purchased, both in this 
country and abroad, an increasing num- 
ber are of the low priced variety. In 
1929, 60 per cent of all cars sold were of 
the lower. priced units; in 1930 this. had 
risen to 67 per cent.‘ Of this number 
over 90 per cent are of Ford or Chevrolet 
manufacture. During the past several 
years keen rivalry has existed between 
these two manufacturers for domination 
of the low price class field. In 1929 Ford 
registrations amounted to 1,310,119, or 
56 per cent of all low priced cars sold in 
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that year, while Chevrolet registrations 
totaled 780,053, or 34 per cent. In 1930 
Ford increased its lead, with 59 per cent 
of total, while Chevrolet sales amounted 
to about 35 per cent of total. During the 
closing months of last year, however, 
the Ford’s lead was considerably reduced, 
and for the first time since the advent of 
the Model A on a full production basis, 
December, 1930, registrations placed 
Chevrolet in the lead. This situation has 
been carried forward into the present year. 


Business Diversified 


In addition to occupying a dominant 
position in the motor world, General 
Motors is a leading producer of electrical 
equipment, including refrigerators and 
radios; it shares with Standard Oil of 
New Jersey in the recently developed 
ethyl gasoline business, and is’ extending 
its interests in the aviation, real estate 
and credit insurance fields. Early recog- 
nizing the volatile nature of the auto- 
motive business, the management has 
pursued a program of diversification, 
with the result that today, upwards of 
50 per cent of total revenues have their 
origin from non-automotive sources. In 
attempting a projection of the company’s 
earning power over the coming years, 
emphasis must be placed on the potenti- 
alities of these extraneous interests. 
While the company has branched out 
into uncharted courses with apparent 
abandon, close scrutiny reveals that it 
has associated itself with not a single 
decadent enterprise or, indeed, one which 
has reached the apex of its development. 
In allying itself with such industries as 
aviation, electrical equipment manu- 


facture and commercial chemistry, the. 


management has demonstrated a courage 
and vision which probably has no parallel 
in industrial annals. 

The trend in earnings for the company 
has been generally upward since organiza- 
tion twenty-three years ago, punctuated 
by lean profit periods only when general 
demand for automobiles has fallen off. 
As the result of such external influences, 
earnings have been following a downward 
course since the closing months of 1929. 
Excluding non-recurring profits of $9, 
483,000, earnings last year declined to 
$3.25 per share of common stock from the 
$5.44 realized in 1929 and $6.04 in 1928, 
the company’s peak year. Net income 


— account. 


last year fell to $151,098,992, or 36 per 
cent under results of the preceding year. 
This record, however, compares favor- 
ably with that shown by other leading 
producers, many of which reported an 
operating deficit for the year. Although 
earnings of 61 cents per share in the first 
quarter of this year compare unfavorably 
with the 98 cents reported in the first 
quarter of 1930, later exhibits should 
make a better comparison if production 
statistics may be taken as a guide. Total 
sales of passenger cars and trucks for the 
first 4 months of 1931 showed a decline 
of about 11 per cent from sales in the 
like period of last year; however, this 
disadvantage is being rapidly overcome 
as is revealed by the entail monthly 
sales record. 


Change 
from 
1930 1931 1930 
OD timmy 106,509 89,349 -17 % 
| Ses 126,196 96,003 —24 
PE x 6 0.6 135,930 119,195 —12 
| See 150,661 154,252 + 2.7 


It has been officially stated that earn- 
ings for the first half of the current year 
“are almost certain’”’ to exceed common 
dividend requirements for the period by 
20 per cent, which would place second 
quarter results slightly above the $1.17 
per share earned in the second quarter of 
last year. It thus appears the company 
has succeeded in adjusting operations to 
current conditions and maintenance of 
present earning levels until the closing 
months of the year appears a logical 
expectancy. 

General Motors is the only automotive 
manufacturer which has not been forced 
to cut dividend disbursements on its 
common stock. Although earnings dur- 
ing the past 18 months have barely 
covered dividend requirements, the previ- 
ously established $3 annual rate has been 
continued with no impairment of surplus 
During this period working 
eapital position has been considerably 
improved, the current ratio rising from 
3.1-to-1 at the end of 1929 to 4.3-to-l 
at the close of last year. 

Around present levels, General Motors 
common offers a return on investment in 
excess of 7 per cent, and accomplishments 
of the corporation during the past 
several months have strengthened the 
issue’s claim to long term capital enhance- 
ment potentialities. 
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HOUSEHOLD EQUIPMENT INDUSTRY 
FACES POOR PROSPECTS 


AST year, thirty-two household 
equipment companies reported a 
decline of 48 per cent in profits as 
compared with 1929. In the first quarter 
of the current year six companies showed 
net income 36.2 per cent below that for 
the same quarter of 1930. Do present 
indications suggest that the second 
quarter will show any improvement over 
the first three months? 

There are more than 120 companies 
engaged in the production of a wide 
variety of products used in the home, 
some of which are absolute necessities 
such as matches, soap, etc., while others 
are of the semi-luxury type. In this 
analysis discussion will be confined to 
the three main divisions, i.e., electrical 
appliances (including washing, sewing 
and ironing machines and vacuum clean- 
ers), furniture, and floor coverings. 


Unusual Sales Resistance 


Manufacturers of electrical appliances 
have been and are experiencing unusual 
sales resistance due mainly to the large 
number of unemployed workers, fear of 
wage reductions, and fear of possible loss 
of employment. Obviously where such 
fears exist, the housewife is exercising 
more care with the appliances she already 
has, and consequently replacement de- 
mand suffers. Prospective purchasers feel 
that acquisition of such appliances can 
be deferred, considering,-as they do, not 
only the initial outlay but also the in- 
crease in the monthly electric light bill. 
Under these circumstances the manufac- 
turer has no other option than to reduce 
prices in order to stimulate business, and 
his profit margin suffers thereby. Coupled 
with these factors are the intensive sales 
and advertising campaigns being con- 
ducted by the two largest factors in the 
field—General Electric and Westinghouse 
Electric. The public utilities constitute 
the main customers of these two com- 
panies and inasmuch as utility budgets 
are approximately 10 per cent below those 
of 1930, indicating a much smaller de- 
mand for heavy equipment, General Elec- 
tric and Westinghouse are concentrating 
on their other products in order to obtain 
business. The independent unit, therefore, 
faces, not only a poor sales outlook over 
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the near term future but also increasing 
competition from concerns that are 
strongly entrenched in the field and have 
ample cash resources to weather any 
sustained period of severe competi- 
tion. 

Manufacturers of mechanical refriger- 
ators are the only units in the field that 
are enjoying better sales than last year 
and prospects are that 1931 will prove a 
banner year. The position and prospects 
for companies in this field were discussed 
in these colums in the May 6, 1931, issue, 
and no further mention is necessary at this 
time. 

Conditions in the furniture trade have 


been unsatisfactory for a considerable - 


time and were further aggravated last 
year by a sharp decline in unit sales. 
Plant capacity has been far in excess of 
demand for a number of years although 
many concerns were forced out of business 
during 1928 and 1929. However, the in- 
dustry is still overcrowded and a long 
period of readjustment appears in pros- 
pect. 
During 1930, the volume of business 
obtained by companies in the furniture 
industry was about 39 per cent below 
1929 and since the majority of companies 
experienced considerable difficulty in re- 
porting profits in the earlier year, their 
burden was an even more onerous one 
last year. Manufacturers have, however, 
realized their mistake in _ sacrificing 
profits to obtain volume and are now 
concentrating on receiving a reasonable 
return on their investment rather than 
large volume with no profit. At the same 
time, demand continues for the cheaper 
grade of goods, and is likely to continue 
so over the near future. Residential 
construction has an important bearing on 
the demand for furniture, and while this 
division of the building construction in- 
dustry has shown signs of improvement, 
there is usually a lag of about twelve 
months before reflection is found in 
greater demand for house furnishings. 
As the largest manufacturer of bedding 
and also an important producer of both 
high and low priced furniture, Simmons 
Company has been affected by the con- 
ditions outlined above. Its expansion 
into the furniture field was undoubtedly 
made at an unpropitious time and was 
the reason for the company reporting a 
deficit last year. The company is now 
conducting an intensive advertising cam- 
paign in an endeavor further to popular- 
ize its products, but sales continue to 
show substantial declines as compared 
with last year. Until the company’s fur- 
niture subsidiaries are either operating on 
a profitable basis or are disposed of, there 
is little likelihood of substantial improve- 
ment in earnings despite the large savings 
in operating expenses that the company 
is reported to have effected. 





Comparatively recent price cuts in the 
carpet and rug industry, following closely 
the reductions made in the latter part of 
last year, have injected a further adverse 
influence in an industry where conditions 
are already unfavorable. Operations last 
year were at sharply curtailed levels, 
with the result that very unsatisfactory 
earnings were reported by most com- 
panies. These conditions have con- 
tinued in the current year and in January, 
plants were operating at the lowest levels 
since 1921. 

The price cuts mentioned above were 
made in an effort to stimulate business 
and while, to a certain extent, they were 
justified by the lower cost of raw materials 
and labor, the competitive conditions 
existing before the, price reductions were 
put into effect indicate that profit margins 
were ignored. A sufficient volume of 
business is not in prospect to offset the 
effect of these cuts and earnings outlook 
is unsatisfactory, especially since con- 
sumption of articles that are not neces- 
sities can not indefinitely be stimulated 
by reducing prices. There is no reason to 
expect any improvement in the industry 
until public confidence has been restored 
and industrial operations have shown a 
sustained rising trend. 


Lean Year Indicated 


In summing up the situation in the 
household equipment field, it is evident 
that the majority of companies face a 
rather lean year from an earnings stand- 
point at least. A return to more normal 
business conditions. should, of course, 
result in a large demand for these prod- 
ucts and this coupled with the savings in 
operating expenses that have been effected 
would make for better earnings compari- 
sons for the larger and stronger units. The 
industry is, however, usually one of the 
last to recover from any sustained period 
of business depression and consequently 
the near term outlook is unsatisfactory. 
The longer term future also contains its 
uncertainties, especially for the inde- 
pendent manufacturers of electrical ap- 
pliances who face the prospect of con- 
tinued severe competition from such 
companies as General Electric and 
Westinghouse Electric. 
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HE general reduction in “interest 

rates paid by New York Clearing 

House banks on demand, time, 
and other deposits, as announced last 
week, bringing the rate for demand 
deposits down to % of 1 per cent, and 
that for time deposits to 1 per cent, and 
the further adjustments in acceptance 
buying rates of the New York Federal 
Reserve Bank had immediate effects 
upon only one section of the bond market, 
i.c., U. S. Government issues. Prac- 
tically all the issues in this group were 
bid up to new 1931 highs, and the Fourth 
Liberty 414s and all outstanding Treasury 
33s sold at the highest prices since 
issuance. Thus the ‘‘easy money” 
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policies of the Federal Reserve continue 
to be effective only in the gilt edged 
section of the bond market; outside of 
this group, bond market prices were gen- 
erally rather weak. Corporations and 
individuals withdrawing funds from com- 
mercial banks because of the extremely 
low return are placing their money in 
governments, municipals, or corporation 
bonds of the highest grade, or, in some 
instances, in savings banks, accounting 
largely for the tremendous growth in 
savings bank deposits in recent weeks. 
However, second grade bonds, market 
strength in which would be of great bene- 
fit to the general business situation, con- 
tinue reactionary. 


The banks themselves are following the 
same policies, and this alone explains 
the action of various sections of the bond 
market to a great extent, as the banks are 
the greatest single factor in this market. 
Figures given in the May bulletin of the 
Federal Reserve Board show that, of the 
$93 1,000,600 increase in total investments 
of member banks in the first quarter of 
1931, U. S. Government bonds accounted 
for $920,000,000, and other securities 
only $11,000,000. In the case of country 
banks (those located outside of reserve 
cities). holdings of other securities actu- 
ally decreased $43,000,000 in the quarter, 
while holdings of governments increased 

(Please turn to page 31) 


















(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Albany, N. Y., County of 
Central Power & Light 











of Baltimore 


Gulf States Utilities Co... 
Hall (W. J.) Printing Co..... 
Newark, N. Y., City of..... 

Public Service Co. i Oklahoma. 





Saxet Co.. 
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NEW BOND OFFERINGS FOR THE WEEK 


BED ods sendueess 
Consolidated Gas, Electric Light & Power Co. 
Detroit, Mich., City of...5.02 020200000: 


Puget Sound Power & Light Co......... 


eeeee 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


. first & ref. mtge. 4 


hae!’ * hae .1950 vies 
. first lien coll, conv ° 


“A”... 1945 


és 
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i ieee ee 1 aaa 

sseee first mtge. 5s. -chibeeus wa oe 

ey SAP first ref. mtge. 48............:. 1981 ae 
ew eee SS ST ERR ert eae 1932-61.. 
+enom first mtge. & ref. 4 4s “B’’....1961 -_ 
pee oe first mtge. & coll. tr. 5 Ws **A’’.1947 

eres erie re per 
a first mtge. 5s ang iig aga? * eee 


Computing-Tabulating-Recording Co........6S8.....ceeeeee ee .1941 cane 
Delle Paper K Pulp Co... . . 2. ssccceseccs . - first mtge. 6s “AS Bee eT: 1932-42..... 
Hamilton Mfg. Co. (Two Rivers, Wis.).......... ee I, so nis nb oh bb as eed 1932-36..... 
Honesdale Consolidated Light, stl & Power 
eee ot ee ee er nes. seahrchermime re cons, sane 

BaGinmn Boasd G Bitlet TiO. ...nccccceccsvccecs first mtge. 6 Ws. . Jenekses cee ce ems 
eee re +eb bbe beee ke wes eat COS ME'S a ut seic amie aie dia 1932 varese 
OE WEN HOE TEOD GID se 0 <0 00.50.0010 000000 0s sts THUNS. BB, ois picccenceves 1947 Swikigns 
ee ee SSD MONIT, vs c's none Ks Wh 54 00 0800010 ses OO LAIOE Dc cacccesencepe 1931 hae 
RMERVOCCO Hotel G0. 26. cc ccesoccscvcccceccccs MESb MUMS. BB... .. 5 ccc cccccs 1947 jn eae 
CT CONNED. ons 5 bib-09 0 6.0 ¥O4 6g460% 0650000 coll. tr. equip. vicetiedl 

(Dec. 15 reer pa eee 
- National Bank of Panama. eee ee ar EAR 1946 beae 
OSS ES AO BR ee —aaaes ON pe eee janes ebbn see eeece 
Public Service Newark Terminal Ry. eee SS eee ee. none 
Santa Ana Development Co. (Calif.)..........first mtge. _ | Sipppesaarpecnat: | oan 
Siemens & Halske, A ree rer bec uade «eee Lea oe 
Southeastern Realt ~iptepplepbeaeepeeene: <4 354 DER 65s ve vies ees wey .sees< 
Wrightsville Light & Power Co...............first mtge. 5s. ay Ry ae ey Sas 





Amount Interest Price Yield 
Offered Date or Basis % 
$1,450,000 M.& N. : 2.00-3.25 
2,500,000 FL& A. o  ee0see 
18,000,000 J.& D. 95% 4.2 
19,337,000 M.& N. ww erie 2.10-4.15 
2,500,000 J.& D. 94 4.8 
2'200;000 M.& N. 90 65 
10,187,000 a. 2. sae 1.90-3.65 
1,250,000 M.&N. 100% 4.96 
16,000,000 =J.&D: 944% 4.95 
1,979,000 JI-& D. ae eoee 
Call Date 
Amount Price Payable 
250,000 105 July 1, 1931 
236,000 103-104 July 1, 1931 
Entire 100 4-102 % Sept. 1, 1931 
Entire 100 June 1, 1931 
Entire 102 July 1, 1932 
Entire 105 June 1, 1931 
Entire 102% June 1, 1931 
175,000 100 June 1931 
11,200 101 June 15, 1931 
Entire 100 June 15, 1931 
18,500 102 July 1, 1931 
700,000 105 July 1, 1931 
47,000 102% June 1, 1931 
Entire 103 Aug. 1, 1931 
132,500 102 July 1, 1931 
Entire 102% July 1, 1931 
Entire 100 June 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Brazil’s Economic Problems 


everything) has become the stereo- 

type formula for the cure of all 
financial ills of the United States of 
Brazil. Consequently the Brazilian Fed- 
eral Government and especially the State 
of Séo Paulo have always been interested 
in maintaining high price levels for this 
commodity. Various coffee valorization 
schemes devised by Brazil have been 
successful in the past, as they were con- 
ceived only for a limited period, and had 
received the unsolicited help of mother 
nature through a succession of meager 
crops after the phethora of the bumper 
seasons. 

Encouraged by these results, in 1925 
the Institute for the Permanent Defense 
of Coffee, was established, which created 
an artificially high price structuroc in the 
coffee markets, resulting in a complete 
breakdown in 1929. The reasons for this 
collapse of coffee prices were the same 
whic’. can be found in any governmental 
control of commodity prices if not inter- 
national in scope and directed toward 
distribution instead of production. 

The rise of prices through restriction 
of exports and large accumulations of 
stocks in Brazil stimulated expansion of 
coffee plantations in Brazil itself as well 
as in other coffee producing countries. 
Three succeeding years of excellent crops 
brought the situation to a climax, when 
credit resources to carry the increasing 
surplus stocks became exhausted. 


“ C FE paga tudo” (coffee pays for 


Coffee Price History 


In the hectic days of November, 1929, 
coffee prices broke from 16 cents to 1134 
cents with the result that the Rio de 
Janeiro and Santos Coffee Exchanges 
were closed and a moratorium was de- 
clared. During 1930 the price for this 
commodity declined further and reached 
a record low of 514 cents on April 2, 1931. 

The fact that coffee accounts for over 
70 per cent of Brazil’s total exports 
clearly indicates the importance of coffee 
prices in that country’s economic system. 
A price decline in coffee immediately 
affects the Brazilian exchange and en- 
dangers its ability to meet its foreign 
obligations. While Brazil has a favorable 
Visible balance of trade, its balance of 
payments is decidedly adverse as a 
result of a large foreign debt. Total 
foreign investments in Brazil are caleu- 
lated at approximately $3,250,000,000, of 
which about $500,000,000 has been fur- 
nished by the United States, $1,500,000,- 
000 by Great Britain and the balance 
by other European nations, principally 
France. -In order to meet interest and 
amortization charges on the outstanding 
external federal, state and municipal 
debt, Brazil has to provide for about 
$100,000,000 annually to which has to be 
added at least $60,000,000 on other capi- 
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tal investments. This total is far in 
excess of that country’s trade balance, 
which showed a surplus of $39,000,000 in 
1929 and $60,000,000 in 1930. 

Last year, this deficit was met largely 
through gold exports with the result 
that the gold stock of $139,000,000 held 
at the beginning of 1930 has been de- 
pleted to a mere $8,000,000. A further 
use of this factor is therefore practically 
eliminated. 

Until 1930 Brazil balanced its inter- 
nationalaccountsquiteexclusively through 
borrowings from abroad. However, under 
present circumstances such a procedure 
is not feasible, and new Brazilian bonds 
could not be placed with an investing 
public which has completely lost confi- 
dence in the Brazilian situation. 


Coffee Defence Schemes 


Realizing the seriousness of the situa- 
tion, the Brazilian Government has al- 
ready taken some drastic steps, among 
which the gradual liquidation of the 
permanent coffee defense scheme is the 
most noteworthy. It is planned that 
the government should purchase the 
entire coffee surplus stored in Brazil as of 
July 1, 1931. This is estimated at 
about 18,500,000 bags exclusive of 3,000,- 
000 bags which the government has 
already acquired under the stipulations 
of the coffee realization loan of 1930. 
In addition, there are about 2,000,000 
bags of deteriorated coffee stored in 
Brazilian warehouses, unfit for export. It 
is the intention of the government to 
liquidate these huge stocks over the next 
several years and a special tax of 10 
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shillings per bag is established to provide 
funds for the purchase of the 2,000,000 
bags of unmarketable coffee for final 
destruction. A further heavy tax on all 
new plantations is contemplated to cur- 
tail production. 

However, only actual experience can 
prove whether or not this scheme will 
finally ameliorate the coffee situation. 
During the current and next few years a 
large number of trees will come into 
bearing, trees which have been planted 
during the last five years in the period of 
high coffee prices. A decrease in acreage 
of coffee farms for the next several years, 
therefore, appears improbable. Further- 
more, the coffee grown by other countries 
known under the trade name of “milds” 
has gained in public favor and increased 
its share of total world consumption at 
the expense of Brazilian coffee. 

Even if Brazil should be successful in 
liquidating its huge coffee stocks over the 
next several years, this process in itself 
precludes the possibility of a substantial 
price recovery, at least for the current 
and the coming season. Increased vol- 
ume of consumption as a result of low 
prices is expected to be only slow and 
gradual. 


Bond Payments Continued 


With the exception of a specia! issue of 
the State of Santa Catharina, Brazil has 
so far continued regular payments on its 
external issues. How long this will last, 
however, is problematical and of concern 
to the investor. Resort to another re- 
funding operation, as has been done twice 
previously, is anticipated. At the last 
time, in 1914, that republic obtained a 
moratorium for sinking fund and interest 
payments on its foreign obligations, which 
were paid in new bonds. Payment of 
interest was resumed in 1917 and in 1927 
contributions to the sinking funds were 
renewed. Should Brazil resort to the 
same emergency measure, this would 
probably result in further selling of 
Brazilian bonds with ensuing lower price 
levels. 

However, in rating Brazilian issues 
attention must be called to some of the 
coffee secured Sio Paulo bonds. If past 
experience with similar commodity loans 
ean be taken as a criterion, these issues 
may probably be regarded as reasonably 
secure. Furthermore, the issues of the 
financially and economically best con- 
ditioned states, such as those of the State 
of Sio Paulo, which has never defaulted 
nor compromised with its creditors as did 
the Federal Government, generally enjoy 
a better rating. On the other hand, 
under present circumstances with the 
uncertainty surrounding continuance of 
interest and sinking fund payments, 
Brazilian bonds occupy an uncertain 
status. 
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These reviews were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 


The ratings “A,” “B," “C," “D," used in 





American Sugar Refining 4 ‘“C” 


Redemption on July 1, 1931, at 102%, 
of $2,500,000 of company’s 6 per cent 
bonds due in 1937, was decided upon at 
the last directors’ meeting. The original 
amount of these bonds issued in 1921 
was $30,000,000. The announced re- 
demption together with previous retire- 
ments will leave a balance of but $11,- 
373,000. 


American Type Founders4 “B” 


Recent. weakness in price of the com- 
mon stock has been caused by fear for the 
current dividend. Company’s operations 
thus far in the current fiscal year ending 
August 31, 1931, have been less than suffi- 
cient to cover dividends. In fact, offi- 
cially estimated earnings for the six 
months ended February 28, 1931, were 
equal to only $1.78 a share on the com- 
mon stock. Business has shown some 
improvement in the past two months 
with March the best since May, 1930. 
April showed a slight falling off com- 
pared with March but was better than 
months previous. Unofficial reports state 
that regular dividend will be declared at 
the next meeting. 














BUY 
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Brown aa . ad 


Company’s plants are reported operating 
at about 80 per cent of capacity. While 
the earlier months of the first half of the 
current fiscal year which started Novem- 
ber 1, 1930, were poor, increased demand 
since January has been sufficient to offset 
the earlier losses and the volume of pairs 
produced came close to the output for 
the corresponding period of the previous 
fiscal year. Due to a reduction of about 
10 per cent in prices, dollar volume was 
lower, but operating economies effected 
during that period should become re- 
flected in a higher ratio of net to gross 
sales. Company paid off the $1,000,000 
bank loans reported in the last annual 
balance sheet and at the present time has 
no bank debts. 


California Packing 4 oY oi 


Company officials state that business has 
been continuing in good volume. Sales 
of merchandise from inventory since the 
close of the fiscal year on February 28 
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amounted to 2,943,926 cases compared 
with 432,156 cases shipped in the corre- 
sponding period of 1930. Bank loans 
have been reduced to around $3,500,000 
as against a total of $8,355,389 at the 
end of the fiseal year. 


Case (J. I.) 4 “B” 


Production of this company during the 
first three months of the current year 
was somewhat in excess of the average for 
the industry. However, towards the end 
of March volume decreased substantially 
and at the present time it is reported to 
be more or less in line with the low rate 
prevailing among its competitors. First 
quarter showing was largely affected by 
the Russian order for 4,000 tractors, 
which was completed in March. The 
farm implement industry does not look 
for substantial improvement in the near 
term future. 


Chrysler 4 “° 


Five new de luxe body styles have been 
added to the Chrysler straight eight line. 
The new models are patterned after the 
Chrysler Imperial, and have many luxu- 
rious interior appointments including 
‘‘Transitone” radios as standard equip- 
ment. Price range is $1,525 to $1,970. 
It is interesting to note that the open 
phaeton is the highest priced, completely 
reversing the situation of ten years ago, 
when closed models were much more 
expensive than open touring cars. 


Commercial Solvents 4 =" 


Company is reported to be operating at 
100 per cent of capacity. However, cur- 
rent sales are 25 per cent below output 
with the excess going into inventory. 
An attempt to operate the Peoria works 
at a lower rate was found unprofitable. 
Preliminary estimates indicate earnings 
for the first half of the current year at 
about 40 cents per share of -common 
stock, which would be insufficient to 
cover the dividend for that period. 


Diamond Match 4 . wi 


Directors at a recent meeting made ap- 
propriations for the construction of a large 
plant to manufacture a number of prime 
chemicals. A survey of prospective sites 
for this factory is under way and the 
plans are so worked out that once the site 
is selected, construction can be completed 
in a short time. In connection with this 
new proposition efforts will be made to 
have the tariff on chlorate potash raised 
from 11% cents to 2144 cents per pound 
under the flexible tariff provision. 


Gardner 4 “D” 


A special meeting of stockholders has been 
called for June 16 for the purpose of 
approving a reduction in the par value of 
shares, a distribution of the 30,000 shares 


of Detroit Aircraft stock owned by the 
company, payment of 25 cents a share in 
cash, and of forming plans for the future 
conduct of the business. A final decision 
to abandon the automobile manufactur. 
ing field permanently will probablybe 
made. 


International Nickel 4 “= 


First quarter earnings of 8 cents a share 
revealed further decline from the 9 cents 
of the fourth quarter and the 10 cents of 
the third quarter of last year, and com- 
pared even more unfavorably with the 
30 cents of a year ago. Figured before 
bookkeeping charges, the first quarter 
showed 15 cents a share, just equal to 
dividend requirements at the current 
60-cent annual rate. This can not be 
taken, however, as affording any definite 
assurance as to future payments. 


International Paper 4 — 


Company’s subsidiary, International Pa- 
per Company, has come into line with 
other newsprint producers in reducing 
price $5 a ton to $57 a ton delivered in 
New York. Corresponding prices were 
worked out for other zones. The com- 
pany’s schedule for the period ending 
December 31, 1936, calls for a_ price, 
delivered in New York, at not exceeding 
a maximum figure of $62 a ton and an 
average of around $59 a ton for the 
period. The recent reduction is retro- 
active from January 1. Company’s policy 
of fixing price schedule for long term 
period is an attempt to stabilize the mar- 
ket for newsprint. 


Kelvinator 4 “C” 


Earnings for the quarter ended March 
31, before Federal taxes, were equal to 
30 cents a share compared with 74 
cents a share, after Federal taxes, in the 
same quarter of last year. In the De 
cember, 1930, quarter a net loss equal to 
28 cents a share was reported indicating 
earnings for the first six months of the 
company’s fiscal year, before Federal 


‘taxes, of 2 cents a share compared with 


67 cents a share in the first half of the 
1930 fiscal period. President reports 
that April shipments were in excess of 
April last year and that May is even 
better. 


MacAndrews & Forbes 4 “c” 


Company reported for the March quarter 
a net income of $217,826 as compared 
with $255,763 for the corresponding 
period in 1930. On a per share basis 
this is equivalent to 56 cents and 66 cents 
respectively for the common stock. Con- 
sequently the company reduced the divi- 
dend rate on this issue from 65 cents to 
50 cents quarterly in following its policy 
of paying dividends only out of earnings 
rather than maintaining a rate which 
would necessitate drawing upon surplus. 
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McKeesport Tin Plate 4 “R” 


It is reported that company is operating 
at about 88 per cent of capacity and that 
earnings are running ahead of a year ago. 
In 1930, $8.35 a share was shown. _ 


Munsingwear 4 ~— 
In view of uncertain prospects for the 
eurrent year, company reduced the divi- 
dend on the common stock from a $3 
to a $2 annual basis. However, in order 
to “relieve from the minds of the stock- 
holders any uncertainty as to dividends 
for the balance of the year,” three 
quarterly dividends were declared at this 
time. Such a policy is highly commend- 
able and could well be applied in many 
other cases where circumstances will 


allow. 


N. Y., New Haven & Hartford 4 “B” 


The report of the New England Railroad 
Committee to the governors of the New 
England States recommends that the 
interest of the Pennsylvania Railroad 
and affiliates in the New Haven and the 
Boston & Maine be limited to 10 per 
cent, and after this is effected, that these 
two New England roads be consolidated. 
Intervention in the four-party consolida- 
tion proceedings before the Interstate 
Commerce Commission is also urged. It 
appears rather unli'xely that the Pennsyl- 
vania can be persuaded to reduce its New 
Haven holdings, although Clayton Act 
proceedings might be brought in respect 
to its holdings of Boston & Maine stock. 
The Van Sweringens have ‘made a bid 
for the latter road, which move is sup- 
ported by the Rhode Island members of 
the New England committee, who issued 
a minority report. 


Newport A be hag 
Net income for the first quarter was re- 
ported at $240,931, a drop of 43 per cent 
from the net of $426,017 earned during the 
corresponding period in 1930. These 
results are equivalent to 41 cents and 82 
cents, respectively, per share of common 
stock, on which dividends are being paid 
at a $1 annual rate. Prospects in the 
dyestuff field, which represents the com- 
pany’s principal business, remain un- 
satisfactory, due to keen competition and 
low per unit profit margins on a reduced 
volume of business. 


Norfolk & Western 4 “— 


The company’s 6 per cent general mort- 
gage bonds, in the sum of $7,235,000, 
were retired out of treasury funds on May 
1, and no refinancing is contemplated. 
The percentage of bonds to total capi- 
talization of the Norfolk & Western is 
now one of the lowest of the American 
railroad companies. This explains in 
part the relative stability of earnings per 
share on the common stock. 


North German Lloyd 4 = 


The Hamburg American Line-North 
German Lloyd combine has recently con- 
cluded a ten-year agreement with the 
Hamburg South American Line. Hence- 
forth these three companies will operate a 
joint service on the Germany-South 
America route and pool the income of 
this business. North German Lloyd re- 
ported a slight improvement so far in 
1931, principally due to operating econo- 
mies recently effected. 


MAY 27, 1931 









HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
_ a ee 2 68 
ee 1 98 
ae 3 49 
| re 4 149 
May 19....... 2 185 
ee 4 85 
ees 
Pan-Amer. P. & T. 4 “= 


This is practically the only oil company 
of any importance to report increased 
earnings in 1930. Profits were equal to 
$4.02 per share of combined common and 
class B common against $2.92 earned in 
1929. The annual report explains that 
the increase, despite lower prices, was 
brought about principally by decreased 
cost of gasoline manufactured and sold, 
which in turn was due to reduction in 
cost of crude purchased and to operation 
of the new Aruba plant. In addition, 
material economies were effected in all 
departments during the year. Standard 
of Indiana owns more than 92 per cent of 
the outstanding common stocks. 


Phillips Petroleum 4 = 


In spite of increase of 20 per cent in gross 
for the first quarter, a net loss equal to 
13 cents per share was reported as against 
profit of 60 cents a share for the same 
quarter of last year. President stated 
that company’s costs of producing, refin- 
ing, transporting and distributing are 
among the lowest, and efforts are being 
made to reduce them further. No state- 
ment of financial position was issued 
with the quarterly earnings report. 


Reading 4 “A” 
The Reading Company, in a plea before 
the Interstate Commerce Commission for 
regulation and taxation of motor busesand 
trucks on a basis comparable to that 
applied to the railroads, declared that its 
own subsidiary bus lines were paying too 
little in taxes and charged that highway 
carriers in New Jersey and Pennsylvania 
were subsidized to the extent of 10 per 
cent of their gross revenues. It was 
pointed out that the bus subsidiary paid 
5.4 per cent of gross revenues in taxes, 
while the railroad paid 5.37 per cent, but 
that the bus company did not, in addi- 
tion, have to provide and maintain its 
right of way, as did the railroad. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
I...... Sound Bonds ......25 
ll.... Sound Preferreds ....25 
iil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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Remington Rand 4 "P" 


President of company on returning from 
a survey of Remington’s European activi- 
ties stated that foreign business was 
running about 20 per cent behind last 
year. Outlook was not for any imme- 
diate improvement but feeling was that 
conditions generally were about at bot- 
tom. Company’s domestic business in 
April showed some gain and officials were 
hopeful that this condition would con- 
tinue through the second quarter. Com- 
pany’s year ends March 31 and the report 
for the past fiscal period should be avail- 
able soon. 


Royal Dutch 4 “— 


Halving the final dividend to 7 per cent 
brings total payments from 1930 earnings 
to 17 per cent in comparison with the 
24 per cent paid from 1929 profits. On 
the American certificates the 1930 pay- 
ments total approximately $2.27 a share 
as against $3.20 for the previous year. 
The Royal Dutch-Shell interests have 
had their revenues from subsidiaries de- 
creased by about $13,000,000 annually 
through omission of Shell Union common 
dividends, which took place with the 
third quarter of last year. 
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St. Louis-San Francisco 4 “(> 


This road’s experiment with reduced fares 
in an effort to increase passenger traffic 
has proved a failure, and application has 
been made to restore the old rate of 3.6 
cents a mile. Similar tests on the Chi- 
cago, Milwaukee, St. Paul & Pacific have 
not proved satisfactory to date, but a 
thorough test will be made by keeping the 
reduced fare schedule in effect until 
July 1. It would seem that the railroads 
have picked an unfortunate time to make 
these tests, since the business depression 
causes a sharp decline in passenger traffic 
which is likely to upset calculations. 
However, it appears that the fundamental 
difficulty is that private automobiles 
have been responsible for the railroad 
passenger traffic decline to a much 
greater extent than buses, and that even 
sharply reduecd fares will not result in 
any great use of the railroads in preference 
to the family automobile. 


Standard Oil (New Jersey) 4. “A” 


Net profits for 1930 declined 65 per cent 
from those of 1929 although gross reve- 
nues were off only 9 per cent. Earnings 
of $1.65 a share were below dividend dis- 
bursements of $2 a share for the year, but 
the rate is being continued. Inventory 
losses due to declines in prices of crude 
oil and refined products amounted to 
$31,500,000, equal to $1.23 a share. Total 
balance sheet assets were more than 
$1,770,000,000, and cash and equivalent 
of more than $225,000,000 was substan- 
tially in excess of total current liabilities 
of $169,000,000. 
(Please turn to page 26) 
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THE CHAIN STORE TAX 






































the Indiana State chain store tax 

law, imposing a graduated scale 

of license fees measured by the number of 
stores operated within the state, was up- 
held by the Supreme Court of the United 
States. Chain store 
stocks of all de- 
scriptions sold off 
sharply on the an- 
nouncement, but 
steadied when it 
became known 
that a number of 
the merchandising 
leaders did not re- 
gard the upholding 
of the law as a se- 
rious development. 
H. T. Parson, 
president of Wool- 
worth, was the first 
to come to the res- 
cue with the statement that he saw the 
decision as clarifying the tax status of the 
chain store systems. Other executives in- 
cluding officers of J. C. Penney, Kroger 
Grocery and the National Chain Store 
Association expressed their disappoint- 
ment, but did not feel that the burden 
would be unduly heavy. With fifteen 
state legislatures in session in other 
states, the fear was voiced that in those 
states where anti-chain propaganda has 
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Exempt from all 
Federal Income Taxes 
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City of Detroit, Mich. 
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been rife, a new incentive to the intro- 
duction of similar measures might de- 
velop. 

In his statement, Mr. Parson said: 


“*The decision tends to clarify the 
tax and license problem that has 
been bothering the chain store in- 
terests for several years, and by 
itself is by no means unfavorable. 
The court has taken the position 
that the chains may be taxed within 
reasonable limits. The opinion indi- 
cates that the court stands ready to 
give relief if taxation of an oppressive 
character is attempted. This is a 
real safeguard which ought to be 
reassuring to the chain store in- 
terests. 

‘‘The fact that four members of 
the court dissented from the opinion 
suggests that tax legislation which 
placed an unfair burden on the chains 
would not be upheld.” 


Mr. Parson also said that the decision 
would not affect the Woolworth chain 
“to any great extent,” the forty odd 
stores of the company in Indiana being 
taxable to a total amount of less than 
$800. 

While no fear was expressed, Roy H. 
Ott, Director of Public Relations of the 
J. C. Penney Company, said he saw the 
decision as a precedent which will have 
the tendency to encourage similar legisla- 
tion in other states. The latest trend, 
however, has been for the chain store 
systems to develop larger units through 
the elimination or consolidation of 
smaller ones. The Indiana license tax, 
he pointed out, was no greater for the 
larger unit than for the smaller one. 

Former Judge Robert S. Marx of the 
legal staff of Kroger Grocery, issued a 
statement to the effect that ‘‘regardless 
of the constitutionality of the anti-chain 
store legislation, public opinion has now 
turned definitely against such legislation.” 
He went on to say that the public was 
fully aware that ‘‘the taxation schemes of 
the anti-chain store agitators will in- 
crease the cost of food and clothing to 
those least able to bear it.’”’ This is 
shown, he pointed out, by the great 
number of legislatures throughout the 
country which have turned down anti- 
chain store legislation during the past 
year. 

Forty-two legislatures were in session 
during 1930 and whatever anti-chain bills 
were considered or brought to vote, failed 
to pass. Only five states have enacted 
anti-chain store tax laws: Mississippi, 
North Carolina, South Carolina, Indiana 
and Georgia. The Indiana law is the 
only measure which has been sustained, 
and the highest taxation under that law 























is $25 per store. The North Caroling 
and Mississippi laws are now pending 
before the Supreme Court of the United 
States, but will not be heard until 
October. The Georgia law was declared 
unconstitutional by the Supreme Court 
of that State. 

R. W. Lyons, vice-president of the 
National Chain Store Association, who 
has been unusually active in combating 
the anti-chain propaganda, said that 
he believed it was too early to comment 
on the possible action of the chain store 
organizations. A petition to the United 
States Supreme Court for a rehearing was 
being considered, but no immediate action 
would be taken. No call for a conference 
of the leading chain store organizations 
had been issued, but it was his opinion 
that the effect of the decision would be 
the chief topic of discussion at the next 
executive committee meeting of the asso- 
ciation scheduled for the first week in 
June. 

According to available records there 
are about 12,000 chain store units in the 
State of Indiana which are affected by 
the decision. The maximum tax at $25 
per store would thus bring in about 
$300,000 of revenue, but the progressive 
basis of figuring the tax on the number of 
stores would bring in a total substantially 
less than this. These stores do a com- 
bined business of probably around $500,- 
000,000 annually. 

The Indiana store license tax, which is 
graduated upward according to the 
number of stores, will, therefore, weigh 
most heavily on the big grocery chains 
whose business is conducted through a 
large number of small store units, each 
of which has a relatively low sales volume 
and a meager net profit. The effect of 
the tax on the general merchandise and 
department store chains, including those 
operated by the big mail order leaders, 
will be negligible. Neither will the 
restaurant, the drug store, the shoe, or 
specialty store chains suffer because their 
portion of the total volume of business 
in these particular fields is so small com- 
pared with the independents. 

Among the grocery chains which have 
large numbers of stores in the states 
where anti-chain store propaganda has 
been rampant are Great Atlantic & 
Pacific Tea, Kroger Grocery, National 
Tea, Safeway Stores, and David Pender. 
Such companies as American Stores, 
Grand Union, First National Stores, 
Daniel Reeves, H. C. Bohack, and James 
Butler operate almost entirely on the 
north Atlantic seaboard, and are not likely 
to be subject to this type of taxation 
unless the Eastern politicians grasp the 
decision as another means of raising 
revenue. 
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[nvrep to criticism, the New York Stock 
Exchange usually pays little heed to it, 
complacently considering that the greater 
bulk of it emanates from ill-informed 
sources which are unfamiliar with its 
mechanical operations and economie func- 
tions as a free and untrammeled market. 


On THE surface, this attitude would 
seem one of indifference to public opinion. 
But the officials of the organization would 
indignantly deny that charge and in its 
defense would point to the reforms it has 
inaugurated to improve trading, ethics 
among its members and the sincere efforts 
it constantly puts forth to eliminate 
questionable financial dealings. 


Baie a public market, the Exchange 
through its spokesmen contends that it is 
neither directly nor indirectly responsible 
for what misfortunes overtake securities, 
since it is but the agent of the public and 
must reflect its state of mind and execute 
its orders. There can not be any differ- 
ence in opinion as to the position which 
it occupies in the financial machinery of 
the nation. When it comes to the man- 
ner with which this machinery carries on, 
especially in a financial crisis and in a 
depression period, men of equal au- 
thority differ with the Exchange and it in 
turn can not completely ignore their views. 


Mauvin A. Traytor, the outspoken 
president of the First National Bank of 
Chicago, does not hesitate to place on 
those responsible for the management of 
the security and commodity exchanges 
of the country the blame for the con- 
ditions which brought about the present 
depression. 


H: HOLDS that the daily method of 
settlement for all transactions tended to 
disturb the money market. If it were in 
his power, Traylor would abolish the so- 
called floor trading, claiming that itis not 
unlike the Ethiopian pastime—crap shoot- 
ing. Finally, as a protection to small 
investors, he would debar Exchange mem- 
bers from accepting trades on any other 
basis than for cash on amounts involving 
less than $10,000. 


inion are the three major reforms the 
western banker urges the Exchange to 
adopt. The temper of the public mind, 
harassed as it is by large financial losses 
and extremely adverse business condi- 
tions, will regard these suggestions as 
sound. But are they? Aside from his 
criticism of the character of floor trading, 
their soundness and feasibility can be 
Serlously questioned. 


Ta Exchanges themselves did not mis- 
lead the public. They simply acted as 
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the agent of: 
its will. Ifthere 
has been infe- 
rior financial 
leadershipin 
the current 
crisis, it has oc- 
eurred outside 
of the Exchanges. 





The Federal Reserve 
System is not entirely blameless, for it 
encouraged excessive speculation by pro- 


viding cheap money for it. In placing 
blame we should be fair and make no one 
the goat. 


Craneme the form of settlement for 
security transactions from what it is now 
would be an extremely dangerous experi- 
ment. It would prolong the discharge 
of indebtedness incurred in the purchase 
of a security, which in a crisis would 
simply accentuate the débacle. As it is 
now, a balance must be struck each day. 
This provides a check against undue 
expansion of credit. 


To LIMIT marginal trading facilities to 
people who can command more than 
$10,000 is unfair in spirit. People do 
not need a guardian. All they insist upon 
is fair treatment. If this rule were 
adopted it would mean the revival of the 
bucket shops, for people will buy stocks 
on margin just as they will purchase 
goods on the installment plan. That 
scheme cannot check speculation—it 
would only throw it into illegitimate 
channels, 


Bor floor trading can be reformed. The 
traders have an advantage no others pos- 
sess. They can sense by their trading oper- 
ations where special weakness and strength 
exist and ean bring pressure to bear to 
create an artificial condition in particular 
securities, all of which can find its reflec- 
tion in the general market structure. 
Particularly keen is the effect of their 
dealings in times of stress, when it seems 
every man’s concern to help instead of 
aggravating our financial ills. 


Haax is where the Exchange can do 
really constructive work. It can im- 
prove its mechanism so that insiders can 
not take advantage of outsiders. This 
has been done, particularly with stocks 
possessing a narrow market which work 
to the advantage of the so-called special- 
ist. The Exchange can not ignore what 
Mr. Traylor so candidly says about 
floor trading. 


Binocam reform to which the Exchange 
can apply itself is to raise the standard of 
the customers’ men, the majority of 
whom seem concerned only in the 
amount of commission they can earn, and 
in endeavoring to do so encourage over- 
speculation. 
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(10-20-50 Shares, etc.) 


Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 
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Ou R monthly market letter 
discusses the RAILROAD 
CREDIT SITUATION, and 
lists the maturities. of various 


roads over the next three years. 
Copy on Request 
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A list of dividend paying stocks 
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without obligation to the correspondent. In 
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securities contrive, at times, to 

cast doubts on the wisdom of 
substantial bond holdings, this group— 
the sheet-anchor of investments—is the 
cornerstone of large fortunes both here 
and abroad. The virtues, comfort, and 
safety of good, sound,.and sober bonds 
have not only been overlooked or ignored 
during the last few years by their former 
regular devoteés, but they have been led 
to believe that bond-investing had become 
passé in the ‘‘new era.” 

Sincere and thoroughly reputable au- 
thorities have written and published 
volumes through great national publishers 
purporting to prove that it was and is a 
mistake, as it were, to sink capital into 
fixed income bearing obligations like 
bonds and mortgages, while the purchas- 
ing power of the dollar was (then) dimin- 
ishing. Reams were written and pub- 
lished to prove the superiority of common 
stocks by reason of the unrestricted and 
larger potential income of the latter, and 
the probable greater appreciation of 
capital value through their medium with 
secular growth of the country, and conse- 
quent progress of industries. It was 
enunciated that it was necessary to pro- 
vide a progressively larger income through 
common stock equities to offset the handi- 
cap of ‘‘fading dollars.”” We have en- 
deavored to summarize in a few sentences 
the substance of conclusions that consumed 
thousands of words in the telling thereof. 


A\ Msccriies temporary fashions in 


The Backlog of Bonds 


It seems, however, that our great bank- 
{ng, insurance, savings, building, loan, 
and similar national institutions digested 
these obsequies with characteristic, but 
(fortunately) hard boiled mental reserva- 
tions. We have gone over as many insti- 
tutional portfolios as were available, with 
interest and care. While many American 


and Canadian institutions are among our - 


greatest common stock investors, their 
background has been, is now, and will 
always be—bonds. Whether or not 
many of them are restricted by legislation 
or banking regulations is irrelevant. 
The fact that strict regulations exist, and 
have been generally respected, is proof of 
their wisdom. Where legislative. barriers 
have been circumvented, or legal fences 
sealed with impunity—in isolated cases— 
the disastrous consequences have been 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter III 


DIVERSIFICATION WITHIN FOUR MAJOR 
FIELDS—TWENTY-FIVE PER CENT IN BONDS 


By VICTOR DE VILLIERS 


Author ‘“ Financial Independence at Fifty,” “‘ Detecting 
Buying and Selling Points in Securities,” “‘How 


to Buy Low and Sell High,’’ etc. 


matters of public record. And the conse- 
quent disasters, in the latter cases, have 
never yet been laid at the door of reliable, 
seasoned bonds. 

Nearly fifty billion dollars in market 
value, represents bonds listed on the New 
York Stock Exchange. Bonds traded on 
the New York Curb Exchange, over-the- 
counter, unlisted, dealt in on other ex- 
changes, and privately traded in, approxi- 
mate a further similar amount, or a grand 
total of one hundred billion dollars’ 
worth! Our national wealth as last com- 


puted by the National Industrial Confer- , 


ence Board was $361,800,000,000. The 
enormous proportion of this stupendous 
wealth held in_bonds is vital evidence of 
the consensus of opinion of wiser minds 
than our own. Eighty-six building and 


loan associations in the United States © 


have assets of not less than $10,000,000 
each, with several reaching the $50,000,- 
000 to $70,000,000 mark, a total invest- 
ment around $1,250,000,000 mainly in 
bonds and mortgages. Savings banks, 
whose investments furnish clues in invest- 
ment trends, have approximately 60 per 
cent of their resources in mortgages, over 
30 per cent in other bonds, and about 10 
per cent in buildings, cash, and miscel- 
laneous assets. They are going through a 
major depression of record proportions 
and duration with flying colors, thanks 
largely to bonds and mortgages. You can 
not fail with bonds, and it is difficult to win 
without them! Why begin with a handi- 
cap? 


A Venerable Record 


The antiquity of bond investment 
antedates that of common stocks by 
thousands of years, strange as this may 
seem. Babylonian tablets (circa 2250 
B.C.) recording acknowledgements of 
debt, pledging specific property as secur- 
ity, and stating the interest rate, are 
treasured relics in. European museums. 
The Phoenician merchants, an Aramaeic- 
Semite race (related to tle Hebrews) de- 
riving their arts. and crafts from the 
Babylonians, Egyptians, Greeks, and 


other nations, shipped their inimitable. 


dyes, metal work, jewelry, and glass 
throughout the known world using credit 
instruments much like the bonds and 
mortgages:of today: Under King John of 
England, the oppression of the ‘‘nobles”’ 
through usury gave rise to early British 


. regulation of bond and mortgage. From 












































the first Roman Emperor, Augustus 
Caesar (27 B.C.—14 A.D.), to its Em- 
peror-Legislator Justinian (483 A.D.), 
bonds, mortgages and rental of money re- 
ceived special consideration. Under 
Roman-Dutch law a debt can not ac- 
cumulate more than 100 per cent interest 
against the suffering debtor. When 
Shylock sent out a margin eall to the 
Merchant of Venice (they had bear 
markets in those days!) he wished to 
foreclose the bond, which was ‘‘a single 
bond” (unsecured) executed before a 
notary under seal—the essentials of even 
a modern bond! In later history, great 
fortunes were built on bonds, notably 
that of the pre-eminent Rothschild 


family, in the Franco-Russian wars 
(1803—1807), our own Revolution 
(1812—1814), downfall of Napoleon 


(1815), and the great panic of 1820 to 
1823, thus again proving that great panics 
follow great wars. In the 1790's it was 
the Rothschilds who exemplified the 
shrewdness of ‘‘buying on gloom and 
selling on glory” by accumulating French 
rentes when the streets of Paris were 
turned into shambles during the Reign 
of Terror (1794). ‘‘Buy rentes when 
Paris is running with blood?” they were 
asked. ‘‘When will we buy them 
cheaper?” the Rothschilds answered. 


Cheap Government Bonds 


Great opportunities in bonds and mort- 
gages come and go. We have purchased 
U.S. Government bonds at 20 per cent 
discount within recent memory to yield 5 
per cent. Lately, $52,000,000, City of 
New York 3 per cent Gold Corporate 
stock was underwritten by fifty banking 
groups, within a few minutes, to yield 
2.87 per cent. The longest term U.S. 
Treasury 4s are quoted today at 9 per 
cent premium, representing an increase 
of 29 per cent in U.S. Government credit 
in about twelve years, and consequent 
tremendous appreciation of actual capital 
invested in the world’s safest bonds. 
By the way, Governments, States, and 
Municipalities do not always mortgage 
or ‘“‘bond” their possessions as security, 
although certain income, revenues, oF 
taxes might specifically be earmarked in 
certain cases. Legal issuance by legis- 
lative sanction under seal is sufficient 
evidence of the debt; the investor de- 
pending on the knowledge of national 
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underwriters that all such details have 
been taken care of. 


This instance of extraordinary profits 
even in Government bonds and spec- 
tacular capital appreciation is further 
enhanced through the great rise in the 
purchasing power of the dollar since the 
post-war period, an important factor not 
readily apparent, and particularly in the 
last two years. Stating the ‘‘income- 
dollar’s’’ worth in terms of purchasing 
power as simply as possible, without 
recourse to slide-rules or mathematical 
tables, each $104 in income can now be 
exchanged for necessitous ~ basic -com- 
modities like farm, food, or.textile prod- 
ucts, fuels, metals, building materials, 
chemicals, ete., costing (wholesale) $150 
in mid-summer, 1929; $140 in mid-sum- 
mer, 1927; $157 in January, 1926. 
Principal (capital) and interest (income) 
are invariably payable in gold or *‘lawful 
eurrency”” on American bonds, mort- 
gages, and other funded debt. The 
difference between gold and ‘‘lawful 
eurrency”’ is academic and immaterial. 
The point is: repayment is, fortunately 
for the bondholder, not in commodities 
but in a currency backed by stable gold, 
whose sound function to standardize 
money, has not failed the civilized world 
for centuries. The bond investor, a 
creditor looking toward safety of princi- 
pal and assurance of steady income, de- 
pends on the U. S. Government to take 
care of the dollar’s intrinsic value, and 
watches his own step as to its purchasing 
power which, of course, fluctuates with 
the cycles. 


An Enviable Situation 


It can be appreciated, from this brief 
explanation, that the bond and mortgage 
holder is now in an enviable situation, 
with his buying power wonderfully en- 
hanced, and his capital investment 
greatly elevated through the recent sub- 
normal deflation of commodity and whole- 
sale prices that, today, roughly approxi- 
mate pre-war levels, and in some cases 
those of the Silver Campaign of 1896— 
1897. It seems to us that when Secretary 
of the Treasury Mellon said ‘‘Buy good 
bonds now!”’ at the height of the 1929 
boom, he not only recognized the arti- 
ficial character of that boom, but clearly 
foresaw the worldwide general deflation 
to follow which would make bonds so 
desirable, and more valuable, on account 
of an inevitable improvement in their 
intrinsic capital value and _ increased 
purchasing power of their ‘‘coupons”’ 
(income) through the years of readjust- 
ment ahead of us. 


We may have overstayed our leave 
somewhat in describing the background 
and scenery of the bondholder’s setting. 
Our scant excursion into the realms of 
elementary economics is a brief visit to 
the outer portals. We hope to conduct 
you over the ground, pleasantly, and 
understandingly, as we proceed; and re- 
mind you that we must not invest 25 per 
cent of our belongings in a field that we 
do not understand. We are deeply con- 
cerned with national and worldwide 
money rates, particularly those estab- 
lished by the Federal Reserve Bank, 
Bank of England, Bank of France, and 
the Reichsbank—four great money bar- 
ometers. They indicate world demand 
and supply. Major bank discount rates 
are approaching the post-panic figures of 
1857, 1866, 1873, and 1907. Latterly 
the New York Federal Reserve Bank rate 
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INTERNATIONAL 
PAPER and POWER 
COMPANY 


¥ 
INTERNATIONAL 


HYDRO-ELECTRIC 


SYSTEM 
¥ 


NEW ENGLAND POWER 


ASSOCIATION 
¥ 


CANADIAN HYDRO-ELECTRIC 


CORPORATION, LIMITED 
¥ 


THE ANNUAL REPORTS of International Paper and Power 
Company and of its principal power subsidiaries—Interna- 
tional Hydro-Electric System, the utility holding company 
for the International Group; New England Power Associa- 
tion, the holding company for New England properties; and 
Canadian Hydro-Electric Corporation, Limited, the holding 
company for Canadian power properties—are now ready for 
distribution. 

These reports cover operations of the several companies 
for the year 1930, and include maps showing location, 
number, and kind of plants and properties, territories served 
and undeveloped resources. They are of particular value to 
the investor in visualizing the progress and prospects of the 
International Group. 


Copies of any or all of these reports may be 
had without charge. Address your request to 


% 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 
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—— ATTA 
DO YOU 


hoid these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 





If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


General Theatres Goodrich 
Equipment Baldwin Locomotive 

Fox Film American Steel 

United Cigar Stores Foundries 

Schulte Retail Stores Borg Warner 


Radio Standard Oil of New 
United States Jersey 

Rubber American Can 
Goodyear Continental Can 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’”’. 
Just address: 


InvestorS RESEARCH BuREAU, INC. 
Div. 990 Chimes Bldg., Syracuse, N. Y. 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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and careful attention. We have a 
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Helpful booklet Ko on 
Trading Methods sent free on request. 
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Members New York Stock Exchange 
Members New York Curb Exchange 
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Carried on Margin 





Farnum, Winter & Co. 


MEMBERS 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


141 Broadway, New York 
Telephone BArclay 7-1400 





120 West Adams Street, Chicago, Ill. 














was cut to 11% per cent (lowest central 
bank rate in history), while the Bank of 
England dropped its rate to 214 per cent, 
its lowest figure since 1909. Contrast 
this ‘“‘rental value” of money with our 
local rates of 6 per cent in 1914, 7 per cent 
in, 1920 (the nadir of bond values in the 
preceding 20 years!), and 6 per cent in 
1929. The cause of present low interest 
rates is partially found in the stagnant 
condition of industrial activity, now 20 
per cent below normal, a slight improve- 
ment from 28.3 per cent (absolute low) in 
January this year. Therefore, American 
long term bonds now available to yield 
from 4 to 5 per cent and upward furnish a 
logical outlet for the world’s surplus 
money supply. A substantial part of our 
national income of $84,000,000,000 must 
find employment through income or 
interest channels—bonds and mortgages. 
Our institutions and capitalists must in- 
vest, and reinvest income, maturing 
capital, and the new wealth constantly 
being created. We cannot stand still. 
The entire world buys our bonds; they are 
safe and yield more liberal income than. 
similar obligations of older countries. 
Our Republic is very young! 

Bonds and mortgages can not be grown 
like wheat, nor printed like fiat currency 
during the stress of warfare. The major 
bond eyele is a long one, usually extend- 
ing 20 to 30 years. The present upward 
cyele began around 1920, and has been 
mounting with but slight interruptions. 
We will be “‘ bullish” on bonds till 1940— 
1950. If commodities stay down, and 
purchasing power remains high, assured 
income and a creditor position through 
bonds and mortgages will be a desirable 
situation during many years ahead. 





Subject to moderate and seasonal Up. 
swings and barring world wars, experieneg 
proves that major cyclical deflation of 
commodities is not susceptible to 
sharp, sustained reversal of trend. We 
feel justified in believing that income 
will maintain a high purchasing ratio fo, 
years; and the best source of the latte 
are bonds and mortgages. 

In a forthcoming chapter, we will 
examine the individual characteristics 
of these creditor securities more closely, 


AAA 


This is the third of a series on “ Buildj 
and Holding Your Fortune” by Mr. de 
Villiers. The next article will appear ing 
forthcoming issue.—TuE Epitors. 
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Only Two Per Cent Loss 


Be 44D executives have long con- 
sidered bus lines, auto trucking 
companies, and the family car as creatures 
which ate heavily into rail profits, and 
now another revenue consuming monster 
has come along. This time it’s the 
natural gas companies which have taken 
a slice out of the railroads’ earnings, 
Utilities have been expanding rapidly 
in the natural gas field so that, as a 
vice-president of a western railroad 
points out, there are now 80,000 miles 
of pipe lines in this country. The con- 
sumption of natural gas in 1929 has been 
estimated as displacing about 59,000,000 
tons of coal, or around 1,200,000 car- 
loads. This tonnage represents 2 per 
cent of the total of all tonnage handled 
by the railroads of the country. 
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Two Sound Preferred Stocks 


American The $7 non-callable pre- 
Sugar ferred stock of this com- 
Refining pany is currently selling to 


yield 6.93 per cent. The 
issue is in a strong position and at a price 
of 101 appears attractive for income 
purposes. 

American Sugar Refining Company is 
the leader among the sugar refiners in the 
United States. It is also an important 
producer of sugar in Cuba. In addition, 
the company has a 25 per cent interest in 
the National Sugar Refining Company 
and a substantial interest in the stocks 
of beet sugar companies. Since the 
World War, the company’s earnings have 
been somewhat irregular, reflecting un- 
settled conditions in the industry due 
largely to overproduction. While revenue 
from operations has fluctuated widely 
over the past eleven years, substantial 
income from loans and investments has 
enabled the company to cover preferred 
dividends with the exception of two years 
—1921 and 1924. In recent years the 
coverage has averaged around two times 
with results in 1930 equal to $13.24 a 
share compared with $15.40 a share in 
1929 and $14.60 in 1928. The company 
enjoys an excellent financial position with 
net working capital equal to about $120 
a share of preferred stock. Funded debt 
ahead of the preferred was originally out- 
standing to the amount of $30,000,000 
but the company has been retiring these 
bonds with the result that only $11,373,- 
000 is now outstanding. The probabilities 
are that all funded debt will be retired 
in the next few years. 





Company’s $6.50 preferred 


Walgreen stock is currently selling on 
Company the New York Stock Ex 

change at 94 to yield 6.81 
per cent. The stock is attractive for in- 


come purposes as a semi-investment issue. 
It is redeemable at $115 a share on or 
before December 31, 1934, after which the 
redemption price declines $1 a share per 
annum up to and including December 
31, 1942, after which it is $107.50 a 
share. 

Walgreen Company has_ expanded 
rapidly in recent years and is now the 
second largest drug store chain in the 
country, operating 446 stores in the larger 
cities. Earnings over the past few years 
have covered preferred dividend require 
ments by a wide margin and for the six 
months ended March 31, 1931, were equal 
to $19.45 a share. No direct comparison 
is available, but for the nine months 
ended September 30, 1930, net income was 
equal to $36.20 a share on the preferred 
compared with $71.49 a share for the 
twelve months ended December 31, 1938. 
Company has recently changed its fiscal 
year to end September 30. Balance sheet 
as of March 31, last, showed a good 
financial position with current assets 
approximately 2.5 times current liabilities. 
Sales for the first four months of the 
calendar year showed an increase of 3.6 
per cent, and while part of this increase 
was undoubtedly due to the opening of 
new stores, earnings for the current year 
should be satisfactory. The preferred 
stock represents company’s senior capi 
obligation. 
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Public 
Utility 
Notes 
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A LTHOUGH the amount of electricity 











used by the average housekeeper 

has increased by about 30 per 
cent over the past five years, rising from 
427 kilowatt hours in 1926 to 559 kilowatt 
hours at the present time, the annual bill 
of the housekeeper has increased only 
10 per cent as a result of a steady decline 
in rates. According to figures compiled 
by the National Electric Light Associa- 
tion, electric current for all domestic 
purposes broke through the six-cent per 
kilowatt hour level in March, 1931, 
for the first time in the history of the 
business. On a national average, the rate 
now stands at about 5.95 cents per kilo- 
watt hour, representing a decline of a full 
one cent per kilowatt hour, or 14 per cent 
since 1926, and 31 per cent from 1913 
levels. With the continued application 
of the promotional rate structure and the 
extension of energy-using appliances in 
the home, the consuming public is ob- 
taining, in a steadily increasing degree, 
more power for less money. 
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The annual report of the Associated 
Gas & Electric Company and subsidiaries 
for 1930 shows gross earnings of $112,- 
152,202 against $111,130,245 in 1929, 
a gain of 1 per cent. As the result of a 
sharp increase in depreciation charges, 
amounting to $6,980529, or about 40 
per cent more than in the preceding year, 
net earnings were off about 2 per cent to 
$47,055,382 from the $48,152,208 shown 
in 1929. This relatively favorable showing 
was made possible through (1) addition 
of 41,577 electric and gas customers during 
the year, (2) increase in per capita con- 
sumption of these products by established 
customers, and, (3) increase in sale of 
household appliances which totaled $9,- 
474,264 in 1930 as compared with $7,678,- 
558 in 1929. The output of electricity of 
the system increased 1.4 per cent over 
1929 while gas output gained 1.7 per 
cent. The company derived 72.8 per 
cent of total revenues from the sale of 
electricity in 1930 and 17.8 per cent from 
gas. 
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A protest against the growing burden 
of taxation is made by Mr. Nicholas S. 
Hill, president of the Hackensack Water 
Company, in a recent letter to stock- 
holders. While the total assessed valua- 
tion of all property, according to Mr. 
Hill, has increased but 171 per cent since 
1914, the assessed valuation of this public 
utility company has increased 384 per 
cent and taxes 937 per cent. Mr. Hill 
said, in part: ‘‘The tax bill is mounting 
at the rate of $100,000 a year and ab- 
sorbs one-third of the operating revenue. 
Our taxes amount to 29 per cent of our 
gross revenues. At the moment taxes 
Cost $100.48 per million gallons of water 
delivered to the consumer or nearly as 
much as the cost per million gallons for 
operating expenses and interest combined, 
which amounts to but $108.77.” 

‘As serious as our problem may be, we 
are not viewing the tax situation in a 
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Serving the 
Agricultural Northwest 


THE INTERSTATE POWER COMPANY group of operating prop- 
erties of the Utilities Power & Light System serve about 400 
thriving towns and communities, located principally in lowa, 
Minnesota, Wisconsin, North and South Dakota and Nebraska— 
one of the richest and most prosperous agricultural regions in the 
world. No similar area today has a greater per capita wealth. 
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selfish way. Our neighbors are suffering 
also, even if in a lesser degree. We do 
want the public to know how liberally we 
are contributing to the public funds in the 
territory we serve. Or, in other words, 
that they are paying a goodly proportion 
of taxes through water rates, that their 
taxes are higher than they appear, and 
the water rates are 30 per cent higher 
than they would be if this company were 
tax exempt, as a municipality would be.” 
The question of increasing tax burden 
is one which threatens the progress of 
every public utility enterprise. Growth 
in earnings is largely predicated on con- 
tinued increases in consumption which in 
turn is largely contingent upon constantly 
decreasing rates to consumers. Unless 
greater economies are instituted in the dis- 
bursement of public funds the primary 
purpose for which public utility rate re- 
ductions are made, will be defeated. 
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New England Hit Less 


HE New England States felt the 

1930 depression less than the rest of 
the country, according to E. S. French, 
president of the Boston and Maine Rail- 
road, and he supports his contention 
with statistics compiled by authoritative 
agencies. He states that New England 
experienced a smaller percentage of 
business slow-down, had more new con- 
struction, spent more, and saved more 
than the rest of the country. Building 
contracts awarded in 1930 represented a 
decrease from 1929 of 21.7 per cent for 
the United States, compared with a 
decline of 11 per cent for New England. 
Sales volume of the nation’s department 
stores showed a decrease of 7 per cent 
from the previous year, while New Eng- 
land department stores were within 5 
per cent of 1929 volume. New England’s 








bank clearances were off 19.9 per cent, 
as compared with 29.2 per cent for the 
whole country. The thrifty New Eng- 
landers increased per capita savings 3.7 
per cent, while the nation declined 1.3 
percent. Farm value of 75 representative 
crops in the fiscal year 1929-30 decreased 
27.7 per cent for the United States, 
compared with 22.8 per cent for New 
England. Industrial production in the 
country was 24 per cent below 1929, 
but in the New England States 22 per 
cent. 
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Installment Blues 


N THE rosey stock market days of 

1929 when everyone from the bootblack 
to the hairdresser wanted to own a few 
shares of stock, a few New York Stock 
Exchange firms and companies whose 
shares were listed on the various Ex- 
changes, were successful in inaugurating 
installment buying. Some of such in- 
vestors have been able to pay in full for 
their stocks, while others either would not 
or could not afford to make additional 
payments until the market prices of their 
shares had improved somewhat. Many 
large corporations sold stock to their 
employees on the partial payment plan, 
and although the prices fixed were 
usually under the market, the employees 
are now holding or paying for stock 
valued at less than they paid for it. Some 
companies have found it possible to re- 
duce the employees’ burden by lowering 
the price of the shares which had been 
contracted for at higher prices. When 
these installment payments on shares at 
higher prices are completed, and the 
public concludes that the market is 
definitely in an upward swing, it is be- 
lieved that this will influence the interest 
and buying power in Wall Street. 
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STOCKS THAT 
WON'T 
COME BACK! 


Many investors now hold stocks at substantial 


losses, simply hoping for recovery. But, many 
stocks carried down will never come back. 


This has been the history of previous depressions. 
Many stocks which were leaders in the 1919 
boom showed no important recovery in the 
next ten years. Other stocks developed almost 
fabulous profits. 


The problem of every investor now is to select 
sound stocks—with excellent prospects. To 
stay hopelessly tied up in ‘‘deadwood’’ means 
continued losses. 

The Institute’s current Bulletin outlines some 
unusual situations, offering excellent opportunity 
for substantial profit in the next bull market— 
valuable as switches from ‘‘deadwood.”’ 


You may have a copy, FREE, 
by requesting Bulletin No. 594-B. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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By a Customers’ Man 


Where Sentiment Overcame 
Rivalry in Business 


Ons of the Warner brothers, of moving 
picture fame, recently lost a son whom he 
idolized. At the same time the Warners 
had a feud on with the Paramount- 
Famous Players organization. Formerly 
they had had an agreement to exchange 
pictures and cooperate in more ways than 
one that were mutually helpful, but differ- 
ences arose and Paramount began to 
invade its rival’s territory and a hot fight 
wason. Just lately the relations between 
the two concerns suddenly altered and the 
two big movie organizations promptly 
agreed to work together once more and 
cease their warfare. It all came about 
when the heads of the Paramount concern 
learned of the loss suffered by Warner and 
the grief into which his loss had plunged 
him. Sentiment, which rarely rules in 
cold business, became uppermost in this 
ease of keen business rivals. Each cor- 
poration has problems to solve, but the 
writer is reliably informed that a better 
cooperation for their solution now ‘exists 
among the New York and Hollywood 
movie magnates. 


U. S. Steel a 
Poor “ Leader” 


Bear strategy in the stock market has 
been successful in picking out the once 
bull leader, U. S. Steel, on which to con- 
centrate their guns. This issue has been 
outstanding in its weakness and thus 
interposed a telling obstacle against any 
sustained rally in the balance of the 
pivotal stocks. It is now fully realized 
that the granting of a 40 per cent stock 
dividend a few years ago was a mistake 
and the penalty is now being paid. Since 
the bear campaign was resumed in Steel 
this year, more than $400,000,000 has 
been taken off in market value of its 
more than 8,650,000 shares outstanding. 


More Stock Fakirs Quit 
Their Game 


Deauers in fraudulent stocks, who were 
making a rich harvest before the panic, 
have in recent weeks been further reduced 
in numbers. This is due largely to the 
energetic campaign by the New York 
State and Federal authorities to drive out 
the slick gentry. There is scarcely a 
bucket shop operating in New York City 
at the present time and the old game of 
calling up on the long distance telephone 
those whom the fakirs had learned had 
come into money by inheritance or other- 
wise, has practically ceased. Only unre- 
mitting vigilance of the constituted au- 
thorities will, however, discourage these 
fraudulent practitioners from resuming 
at the old stand. 
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The Big Bear a Bull on 
One Stock 
A FEW weeks ago I referred to a wager 
made on the New York Stock Exchange 
of $1,000 between two floor traders, one 
of them a successful operator on the bear 
side. He bet that a certain stock selling 
between $12 and $15 a share would by 
1933 cross the price of a prominent in. 
dustrial stock which was at that time 
selling in the nineties. He predicted a 
sharp decline in the latter stock and a big 
rise in the lower priced issue. Thus far 
he has been right in both predictions as 
the higher priced stock has declined about 
20 points and his little favorite, in the 
face of a generally reactionary trend in 
the list, has lately attained a new high 
price level. The peculiar feature of the 
wager and the long time it will take to 
determine which of the two men is the 
winner, has attracted much interest on 
the floor of the Stock Exchange. I do not 
intend to name either of the stocks which 
are the subjects of the bet because if 
there is anything to which I am sternly 
opposed it is the giving of ‘‘tips”’ in Tur 
FINANCIAL WoRLD, even if it were per- 
mitted. If the two stocks were named 
I am quite certain that there are many 
people who would hazard some money on 
one side or the other and I would be the 
recipient of letters from both winners and 
losers, praising or blaming me as the case 
might be, and I desire neither encomiums 
nor brickbats in this instance. 


1921 and 1931 


Tuenz have been many attempts at 
comparisons between the present dé 
pression and the post-war slump of ten 
years ago—the latter resulting from the 
deflation in the sky-high war prices of 
commodities and cessation of buying by 
the Government of vast quantities of war 
materials. The depression after the 
Great War really began to manifest itself 
soon after the war closed but did not 
enter its serious phase until 1920. Busi- 


_ ness men, bankers and national leaders 


were greatly confused at that time by the 
conditions confronting them, since It 
meant the readjustment from a wartime 
inflation basis which had lasted four long 
years, and the return to peaceful pursuits 
by 7,000,000 to 10,000,000 men and 
women who had been drafted for wat 
work or military duty. While the United 
States had been directly engaged in the 
war, not to speak of the situation before 
we actually entered the war in 1917, 
normal business and production had beet 
so drastically thrown out of gear that 
1921 there was a tremendous shortage of 
housing, commercial warehouses, office 
buildings, ete. The railroads had beet 
allowed to run down. Great fortune 
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had been made by many thousands of 

ple during the war and nearly three- 
fourths of the people able to engage in 
gainful pursuits possessed Liberty Bonds. 
The time was at hand, though many 
failed to see it, when a post-war boom was 
in the making. 


A Short Lived 
Depression 


Fotowine the war there were naturally 
severe declines in war inflated securities, 
put the slump of 1920-21 was followed by 
a business revival first noticeable in the 
spring of 1922. Real estate and building 
operations were resumed on a markedly 
increased scale and a further improvement 
in the fall of that year was maintained and 
developed early in 1923 into much greater 
activity in all lines, with wages increasing 
and prices moving upward rapidly. This 
movement became too rapid and trade 
sentiment and stock market activities on 
the bull side were followed by a sharp 
reaction. But this did not last long and 
while there were frequent ups and downs 
in the stock market, the general trend, 
both on the Stock Exchange and of 
business and publie sentiment, was pro- 
nouncedly optimistic. Bond prices rose 
and new heights of prosperity were 
touched in 1926, and thereafter until the 
panic of 1929, a veritable boom was on. 


Now What? 


Ir was in the midst of the more or less 
discouraging conditions of 1921 that the 
revival suddenly emerged and we had at 
that time no such glut of idle capital 
awaiting the opportunity for employ- 
ment such as we now possess. Only two 
or three serious obstacles seem to be in 
the way of the beginning of a broad 
recovery. First, a deplorable lack of 
leadership and, secondly, a determined 
and well recruited bear party in Wall 
Street which has thus far been interposing 
a successful resistance to all efforts at 
righting the list and chasing away the 
gloom. It is evidently going to take 
time to reassure capital, especially when 
men of prominence, including insurgent 
“statesmen’’ at Washington and a lot of 
dilettante college ‘‘economists,” are talk- 
ing in an extremely doleful strain. 


Wages and the 
Dollar 


Wan STREET men who are inclined to 
the study of economics are interested 
keenly in the conflict between two schools 
of thought with reference to the wage 
problem. Other Wall Street people who 
do not go so deeply into the subject are 
also alive to the importance of the ques- 
tion because they feel that its settlement 
will have much to do with the future of 
stock prices. One school holds that, since 
the cost of living has been sharply re- 
duced, the dollar will now buy more and 
that this really amounts, in the last analy- 
Sis, to a wage increase in a time of de- 
pression and that the return on capital 
invested cannot be maintained at a fair 
tate unless wages are cut. This, in fact, 
it is argued, is what is now taking place 
when sO many corporations are reducing 
dividends to shareholders. The other 
school of economists holds that unless the 
wage level which prevailed during the 
Period of prosperity is maintained, the 
country’s purchasing power will be re- 
duced and the depression intensified or 
Prolonged. Curiously enough, most Wall 
Street financiers are for a strict adherence 


MAY 27, 1931 





How telephone plant 
investment splits up 
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There are 4 billions of these 
dollars. Altogether they go to 
make up the Bell System plant 
investment—a sum more than 
twenty times what it was in 1900. 

Vast quantities of equipment 
and many kinds of property are 
represented. Aerial plant (cable, 
poles, wires, etc.) heads the list 
with 28% of the total money 
invested. Central office equip- 
ment comes next with 26%. 
Underground plant (cable, con- 
duit and the like) is 22%, sub- 








scribers’ equipment 12%, and 
land and building 12%. 

This division of the invest- 
ment is the result of careful 
planning to serve most effectively 
the nation’s growing needs for 
telephone service. From one 
Bell or Bell connecting telephone 
for every 90 people in the United 
States in 1900, the number has 
increased to one telephone for 
every six people. 

May we send you a copy of our 
booklet “*Some Financial Facts’’? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








to the high wage standard theory and feel 
that capital can offset the high wages paid 
by introduction of economies in opera- 
tion, prevention of waste, speeding up of 
individual effort by the individual worker, 
use of better labor saving machinery, ete. 
At the same time there is a somewhat 
disturbing element wherein it is disclosed 
that wages and salaries are, and have 
been, reduced, but concealed under 
various disguises. 


Pay of 
Movie Stars 


Enormous salaries paid to headliners in 
moving picture plays is likely to occasion 
some further discussion in the moving 
picture industry as the season in Holly- 
wood advances. Reports of earnings by 
the big companies in this industry are in 
many instances showing declines of such 


proportions as to occasion disquiet among 
the leaders who are responsible for the 
management. So many young actors of 
both sexes have hit the popular fancy 
since the panic that they have seemingly 
been able to demand almost any sum for 
their services, while ignoring or expressing 
indifference concerning the enlarging 
obligations in. the shape of bank borrow- 
ings to. which the companies have been 
compelled to resort during the depression. 
Wall Street hopes and expects that the 
managements of the various companies 
will do some plain talking to the stars 
with respect to their demands. Mean- 
while there are many movie actors who 
haven’t reached stardom who are out of 
employment in Hollywood. ‘‘Benefit”’ 
performances to help them have been 
frequent in the movie colony in recent 
weeks. 
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ARE PUBLIC UTILITIES 


DEFLATED? 


During April, 1930, a rather bearish 
stand on public utility stocks was 
warranted on the price-to-earnings 
ratio basis and other factors and so 
adopted by this Service. The ques- 
tion naturally now arises, in view of 
the subsequent deflation, whether 
these shares are again becoming 
attractive. This question is dis- 
cussed in Bulletin No. 412 prepared 
by us. All holders of public utili- 


ties are invited to ask for a copy of 


it. No obligation. 
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Know 
Canada 


The Financial Post—a weekly 
newspaper, established 24 years 
and now with by far the ei 
paid circulation in Canada— 
brings to you in each issue a fund 
of Canadian investment and busi- 
ness information, including the 
latest and most complete news on 
all Canadian stocks and bonds in 
which there is investment inter- 
est. Canadian securities offer 
wonderful opportunities for profit- 
making, but only to those who 
know and study the companies and 
the conditions influencing profits. 


The number of manufacturers and 
business executives who find The 
Financial Post a valuable source of 
information is steadily increasing. 
A weekly feature is an analysis of 
Canadian business conditions from 
coast to coast, as well as news on 
tariff,foreign trade, legislation and 
all matters affecting economic 
development in the Dominion. 


THE FINANCIAL POST 
Canada’s Leading Financial Paper 


The Financial Post, 


153 University Ave., 


Toronto, 2, Canada 


(Please enter my name to receive The Financial 
Post each week for the next year. I enclose 


$5.00 in payment. 


Olsae send me a sample copy for my inspec- 
n. 
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Fixed Investment Trusts 
in a Turmoil 


HILE not openly displaying resent- 

ment, several of the important fixed 
investiuent trusts secretly entertain an 
attitude of hostility towards the New 
York Stock Exchange because of the rules 
it promulgated to govern those of its 
members who are affiliated 
with such enterprises. 

Fault is not found much 
with the intent by which the 
Exchange is guided, but with 
the publicity it has been 
given, which, it is claimed, 
was so handled as to give 
the impression to the public 
that this form of portfolio in- 
vesting was basically off on 
the wrong foot. 

If the subject had been 
handled more delicately and diplomatic- 
ally, probably the same benefits would 
have been gained with less harm, but aside 
from that criticism that body must be 
commended for its action in protecting the 
public against present as well as future 
abuses, so far as it can, by regulating 
the conduct of its own members in rela- 
tion to such enterprises with which they 
may be identified. 

The Exchange will insist upon the 
“‘loading’’ charges being fair so that 
investors will not be overcharged. It is 
within the bounds of ethics in demanding 
that full and complete publicity be given 
to the contents of the portfolios, and 
that the term ‘‘fixed’”’ is not employed 
where the indenture of a trust permits re- 
lease of securities from the portfolio. 
To this, the investment trusts can file 
no reasonable objection and most of them 
profess a willingness to accept the ruling. 

However, another objection, which the 

rusts make to the Exchange’s new rules 
is the use of the iron hand by which it 
aims to regulate their advertising. It 
now allows no statement of profits which 
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“would have accrued had the trusts beep 


in operation during the past ten op 
twenty years. The trusts contend that 
such a rule is harsh and clamps them down 
to methods by which they will be unable 
to attract a public following, since ad. 
vertising must point out op. 
portunities if it is to secure 
the favorable attention of 
investors. If the business js 
founded on a sound financial 
basis, which the Exchange 
concedes by recognition of its 
principle, some of these en. 
terprises contend they should 
be freed from too rigid cen- 
sorship of their advertising, 
Another criticism voiced jn 
the trusts’ inner circles is that 
while the Exchange reserves the right of 
approval of the concerns with which men- 
bers are connected, those which receive 
such a visé are not permitted to make that 
fact publicly known and consequently no 
advertising benefit is derived therefrom. 

By its aggressive moves the Exchange 
has started the pot of turmoil steaming in 
fixed investment trust circles, and it is 
not likely to simmer down for some time, 
There is much to be said on both sides, 
but unquestionably it will all be ironed 
out and the investment trust business 
will be sounder in the end because of 
uniform regulation. 

If the Exchange did not attempt to 
enforce regulatory measures, sooner or 
later New York State would have done 
so. It made a serious effort in this diree- 
tion during the term of former Attorney 
General Ottinger, but powerful financial 
interests raised such objections to the 
regulations then proposed that the As» 
sembly did not act upon his suggestions. 
Has it been done, then probably much 
of the grief which has since come to the 
trusts could have been avoided. 








Rackets in Some Cases 


HERE is no question of the ad- 

vantage to security holders in form- 
ing committees for their protection in the 
event that business difficulties beset 
corporations in which they have a finan- 
cial stake. Lacking the facilities and also 
the initiative, some one must take the 
preliminary step toward this end and this 
is usually done by groups whose interest 
is large and who then extend an invitation 
for other shareholders or bondholders to 
join them. Such groups enlist able coun- 
sel to look after the legal details and 
prominent trust companies to attend to 
the mechanical duties connected with 
the deposits of the securities involved. 
This method is practical and essential to 
secure the best results. But like all 


accepted principals in dealing with finan- 
cially embarrassed corporations, abuses 
creep in and never so much as in times of 
depression. 

This system is not entirely free from 





racketeering, and for that very reason 
security holders should be careful to seeing 
that a protective committee is properly 


‘sponsored—otherwise they find that they 


secure no benefit, but pledge themselves 
to pay a fee before they can get their 
securities back. This field is a fertile one 
for lawyers seeking fees and who enter- 
tain no scruples in creating committees 
in providing them. Especially has this 
been the ease in some of the actions 
brought against corporations because 
they have been described as opposed to 
the interest of the security holders. 
Some of these cases have been described 
as strike cases for which the subscribing 
security holder pays a fee without evé 
getting far in establishing the contention 
the lawyers have set up. The ambulance 
chasing racket finally came to grief at 
so will the proceedure of establishing 
unnecessary and unethical protectivé 
committees. 
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Fixed “Trusts” and Stocks 


N INDUSTRIOUS statistician for a 
A Wall Street brokerage house has 
figured out that there are more than 85 
’ gxed and semi-fixed trusts in operation 
with a total capital of nearly $500,000,000. 
In addition, calculations show that there 
are at least 525 general investment trusts 
with a capital of around $2,900,000,000. 
From these facts he deducts that the 
technical position of many stocks has 
been greatly strengthened, because of the 
large amounts that have been withdrawn 
from the market which reduces the float- 
ing supply and tends to increase the de- 
mand. A fixed trust of low priced shares 
selling under $25 was introduced a few 
months ago, and in most cases the low 
priced speculative issues have made 
higher percentage gains in the market this 
year than the ‘‘blue chips.”’ The views 
of the statistician seem logical in view of 
past developments in some stocks known 
to be held in investment trust portfolios. 
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The Pope’s Appeal 


OMING at a time when the problem 

of wages is under such prominent 
discussion, Pope Pius’ encyclical dealing 
with this question attracts considerable 
attention. The gentle Pontiff believes 
that it is absolutely necessary to recon- 
struct the whole economic system by 
bringing it back to the requirements of 
social justice so as to insure more equitable 
distribution of the united proceeds of 
capital and labor. This appeal for more 
equitable treatment of labor could hardly 
apply to America, where it has generously 
participated in the fruits of capital. 
There is not another country in the world 
where wages have been maintained at 
such a high scale or where capital has 
gone so far in providing other means for 
its well being and safety, as for example, 
pensions, group insurance, and other 
expedients for its welfare and security. 
Nor is there another country where capital 
will accept so many sacrifices in order to 
maintain a high standard of living for 
labor, and if a readjustment becomes nec- 
essary it is not dictated by personal 
selfishness, but in order to preserve the 
solvency of industry in which labor for 
its own safety is as vitally involved as is 
capital. Conditions are different in other 
parts of the word, to which the Pope’s 
encyclical more particularly applies. 
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Stockholders’ Lists Grow 


OME idea of the rapid growth of 

stockholder lists in recent years is 
provided in the table below, compiled by 
Otto W. Helbig. General Foods shows 
the largest percentage increase from 1928. 
The combined companies gained over 
1,200,000 stockholders, or over 85 per cent: 








1928 1931 
rere 454,596 580,000 
Cities Service... ........06 182,446 547,032 
General Motors........... 71,185 286,378 
ein. Raflroad..........+. 154,008 235,306 
4 Rehr ts 153,275 193,627 
8. O. of New Jersey... .... 62,120 117,566 
Sree 25,539 ’ 
2 te............ 16,515 79,449 
dard Brands.......... *16, 75,000 
8. 0. of New York. ....... 53,127 74,245 
8. O. of California......... 55,077 62,175 
ew York Central......... 52,875 57,919 
C enshouse Electric..... 34,826 49,332 
pete pie ale 52 ivoie ia ’ 
orth American........... 30,628 ’ 
7 EO a Ry ts 6'000 
Prug, "gS etl I ae ie X , 
National Biscuit! 25° °° °°: 18,032 +103 


—_— 
*The Fleischmann Com . 71930 figure, 
1931 not available. es 
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Or is market forming, now, sound base for 
later broad advance? 


d, This, the most important question facing investors today, receives sound 
analysis in the latest market forecast just prepared for our Clients. A few 
extra copies of this valuable market forecast have been reserved for distribu- 
tion, free—as long as the supply lasts. 


Simply ask for ‘‘Stock Market Outlook 2 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 








——Further Bear Market Ahead? 


























A GUIDE FOR BOND PURCHASES 





This guide provides a wide range of selection of bonds of all types from the most 


con- 


servative to the highly speculative. We regard the bonds listed below as attractive in 
their respective categories, but, as in the case of any investment media, purchases 
should be made with due regard to the advisability of adequate diversification of 














one’s investment portfolio, and the more speculative issues should be considered only 
by those in a position to assume the risks involved. 

4 4 AHIGH GRA ; 
DE Curr. Curr. Net Call Int. De- 

RAILROADS Price Yield Yield Price Pay. nom. 
Chi. & North Western gen. 3 \%s, 1987... 78 449% 460% Not M-N ae 
Long Island R.R. ref. 4s, 1949.......... 95 4.21 4.40 Not MSS © D 
Missouri-Kansas-Texas p. 1. 4s, 1962. ... 83 4.82 4.98 100 J-J cD 
Missouri Pacific 1st ref. 5s, 1965........ 83 6.02 6.20 107% F-A ee 
Northern Pacific gen. 3s, 2047.......... 68 4.41 4.43 Not Q. Feb.1 CD 
San Antonio & Aran’s Pass guar. 4s, 1943. 95 4.21 4.55 Not J-J es 
Southern Ry. dev. & gen. 4s A, 1956.... 81 4.94 5.39 Not A-O aaa 

UTILITIES 
American Tel. & Tel. deb. 5s, 1960...... 109 4.59 4.44 110 J-J CD 
Columbus Ry., Power & Lt., Ist & ref. 

RMN ERIN io olighe foe rer sas aehaakuioiw 100 4.50 4.50 105 (to 1937) J-J D 
Denver Gas & Electric Lt. Ist & ref. 5s 

ee a rales dce oiae a lendle oa 103 4.85 4.76 105 M-N ae 
Hudson & Manhattan 1st & ref, 5s, 1957.. 99 5.05 5.07 105 F-A CD 
New York Steam Ist 5s, 1951.......... 104 4.81 4.68 105 M-N D 
Pacific Gas & Electric gen. ref. 5s A, 1942. 105 4.76 442 105 J-J 

INDUSTRIALS _ 

Adams Express coll. 4s, 1948........... 88 4.54 5.06 Not M-S D 

Bethlehem Steel 1st & ref. 5s A, 1942.... 105 4.76 4.42 105 M-S D 

Bush Terminal Bldgs. 1st 5s, 1960...... 100 5.00 5.00 Not A-O ay 
Lackawanna Steel Ist 5s, 1950.......... 103 4.85 4.76 105 M-S cD 
4 4 MEDIUM GRADE 

RAILROADS 
TERI AR TORE NE oo. 6:0iele a ciéiae diene eae 73 5.48 6.28 Not A-O nial 
pO ARC SE |”. y er ee .76 6.58 6.79 105 M-N D 
Missouri Pacific gen. 4s, 1975........... 60 6.67 6.90 100 M-S D 
N. Y., N. H. & Hartford deb. 4s, 1957.... 73 5.48 6.08 Not M-N aye 
St. Louis-San Francisco p. 1. 5s B, 1950.. 83 6.02 6.58 105 J- cD 
Western Maryland Ist 4s, 1952......... a7 5.20 5.92 Not A-O See 
Western Pacific 1st 5s, 1946............ 79 6.33 7.33 100 M-S cD 

UTILITIES 
American & Foreign Power deb. 5s, 2030. . 82 : 6.11 107% M-S D 
Brooklyn-Man. Transit sec.6s A,1968.,. 101 5.94 5.93 105 “J CD 
Electric Power & Light deb. 5s, 2030.... 86 5.81 5.82 106 F-A D 
Standard Gas & Electric deb. 6s,1951.... 101 5.94 591 104 (to 1935) F-A cD 

INDUSTRIALS 
Chile Copper deb. 5s, 1947............. 90 5.56 5.98 101 (to 1935) J-J D 
Goodyear Tire & Rub. 1st coll. 5s, 1957... 89 5.62 5.82 Not -} D 
International Match deb. 5s, 1947...... 91 5.50 5.88 103 (to 1932) M-N D 
Loew’s deb. 6s, 1941 (ex-war.).......... 95 6.32 6.69 $105 A-O D 
Loriliara CP.) G0. 56, 1901 «0.2.6 cevcceee 95 5.26 5.41 Not F-A tac 
Nat’l Dairy Products deb. 5s, 1948.... 102 5.14 5.08 7103 % F-A D 
A SPECULATIVE 

RAILROADS 
Chicago & Eastern Illinois gen. 5s,1951.. 34 14.70 16.00 100 A-O Sak 
Chi., Mil., St. Paul & Pac. adj. 5s, 2000... 20 * ca 105 A-O cD 
xChi, & N. W. conv. 4 %s A, 1949...... 78 6.09 6.90 {105 (to 1934) M-N aon 
Denver & Rio Gr. West. gen. 5s, 1955... 60 8.33 9.14 105 F-A cD 
Internatl. Gt. Northern adj. 6s, 1952.... 58 ee. wien Not F-A sie 
Minn., St. Paul & 8S. S. Marie 5 ¥s, 1949.. 64 8.59 9.78 102% M-S cD 
xMissouri Pacific conv. 5 4s A, 1949..... yd 7.45 8.72 105 (34-34) M-N a 

UTILITIES 
xAssociated Gas & El. conv. 5s,1950..... 74 6.76 7.60 $103 (to 1940) F-A ons 
xFed. Water Serv. conv. deb. 5 4s, 1954.. 75 7.33 7.87 $107 }4(to 1934) M-N D 
Interborough R. T. 1st & ref. 5s, 1966.... 69 7.25 7.52 110 J-J sak 
xPeoples Light & Power conv. 5s,1979... 62 8.07 8.17 7105 (to 1954) J-J D 

INDUSTRIALS 
xAmer. I. G. Chemical conv. 5 ¥s,1949.. 100 5.50 5.50 110 (to 1938) M-N 
xCaterpillar Tractor conv. 5s, 1935...... 98 5.10 5.57 102 (to 1932) A-O 
xCommercial Investment Trust conv. deb. 

5 \s, 1949...... itis Si bie: seule iota a Oe © 100 5.50 5.50 110 (to 1939) F-A esa 
xInt’l Cement conv. deb. 5s, 1948....... 81 6.17 6.92 7104% M-N dD 
xTexas Corp. conv. deb. 5s, 1944....... 91 5.50 6.00 7102 (to 1932) A-O etn 

x Included in the speculative division because of the conversion feature. 

Denominations: D, $500; C, $100; otherwise $1,000 only. 

+Redeemable on a declining graduated scale of prices. {Callable at 101 for s. f. 

*Payments vary with earnings; interest not being paid currently. 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
= YEAR; Se EARNED $2,160 
e man ced 300. Responsible com 
offers 2 advertising oonpestien. bar 
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vestment required. Experience unnecessary. 
‘THE NATIONAL KEI-LAC COMPANY 
583 West Jackson Boulevard, » ti. 
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Newsprint Prices Slashed 


sop eer emel in the price of news- 
print from $62 a ton delivered in 
New York to $57 a ton came as no sur- 
prise to those familiar with conditions in 
the industry. The former price of $62 
a ton has been more or less artificially 
maintained through the operations of the 
Newsprint Institute of Canada, an asso- 
ciation formed for the purpose of pooling 
contracts and curtailing output. Some 
time ago disagreements arose between 
members of the institute with the result 
that the price has at last fallen of its own 
weight. 

As far back as November, 1930, Tue 
FinanciaL Wor.Lp in a survey of the 
industry and its prospects .pointed out 
the very unsatisfactory conditions that 
prevailed. At that time it was stated 
that the fundamental difficulty with the 
industry is the exeassive plant capacity 
and the wholesale installation of new 
machinery which has had the effect of 
increasing the supply far beyond the 
present or immediate future demand. 

The opinion was also given that the 
solution of these problems would be 
found in consolidating the various large 
units but that considerable difficulty 
would probably be experienced before the 
important companies could be brought 
into line. Subsequent events have proved 
this to be the case. Negotiations have 
been going on for some time but no satis- 
factory plan has been evolved. Perhaps 
the recent price cuts will have the effect 
of bringing things to a head, because 
there is little doubt that strict control 
over output, by some means or other, will 
have to be found before conditions be- 
come anywhere near satisfactory. 
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Increase in Rail Rates 


HILE there is every legitimate jus- 

tification for an increase in railroad 
rates, it is highly problematical whether 
this step would produce much material 
benefit for the roads at this time. What 
they now need most of all is increased 
traffic, and this can only come from 
business revival. Net income on capital 
invested in the railroads has been shrink- 
ing since even before the depression set in 


because of the tendency of the Interstate- 


Commerce Commission to pare down 
freight charges. In their last fiscal year 
this return was only 3.36 per cent. Yet 
it is important that some financial relief 
is found for the roads if they are to remain 
in a position to maintain the present wage 
scale for their operatives. This the rail 
unions fully realize, explaining why they 
are so whole heartedly backing the roads. 
The railroads can not be further crippled, 
for they are too essential to the country’s 
prosperity and, as pointed out by Milton 
W. Harrison, president of the Security 
Owners Association, not only are the 
interests of capital and labor in the rail- 
roads mutual, but so indirectly is that of 


the public, whose billions of dollars in life 


insurance are backed-to a considerable 
extent by investments in securities of 


Le; 


these properties. Hence, as he urges, 
every one should unite in every ep. 
structive effort to support* the manage. 
ment of the railroads in solving thei 
problems, and furthermore the public 
should insist that the roads be not further 
handicapped by governmental _ inter. 
ference. 
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Furor Over Movie Ads 


HE movie industry is all steamed up 

over the propriety of showing on the 
silver screen commercial advertising dis 
guised so as to give the audience the least 
offense. Several of the leading producers, 
notably Warner Brothers and Paramount 
and R-K-O, have found this to open an ad- 
ditional source of revenue. But Nicholas 
M. Schenck of Loew’s puts a ban on such 
advertisements and as the company isa 
Fox offshoot it is assumed that that 
organization takes a similar stand. 
Schenck claims that such advertising is 
unfair to the audience which has paid 
for entertainment and that it competes 
with the newspapers. The later excuse is 
a frail one. Even the newspapers would 
not contend it to be otherwise, since news- 
paper readers pay to buy the news but 
at the same time they find the larger part 
of the paper occupied by advertising. 
Those who purchase radios do so with an 
eye to entertainment and yet most of 
their listening hours are occupied by 
programs which are but introductions to 
the merits of some advertised product. 
It is no different with the movies, hovw- 
ever objectionable those who attend them 
find such advertising. But the movie fans 
have the remedy in their own hands. 
They need not give their patronage to 
those producers who indulge in the prae- 
tice and the loss of revenue would soon 
bring about a change; provided it-is 
wanted. 
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Soviet Denies Charge 


f peme Soviet Agent in this country 
denies the truth of the item recently 
appearing in the New York Times whieh 
stated that his Government has refused to 
accept delivery of Egyptian cotton for 
which it contracted because the price had 
dropped since last spring. In the neigh 
borhood of 32,000 bales are involved. 
This denial does not emanate directly 
from the Government, hence it is accepted 
with a grain of salt. This story, however, 
brings to light the extreme danger which 
commercial interests confront when they 
deal with the Soviet Government on the 
basis of contractual relations. It has beet 
said that. American industry has refused 
to trade with the Soviet, it being made 
appear that this refusal was based on other 
than business reasons. That is, howevé 
untrue. More than a year ago while até 
dinner of the Export Club of New York 
number of members when queried aboit 
business with Russia were not averse-W0 
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saying that the risk was too great. The 
Soviet agency was willing to place large 
orders on terms of 25 per cent in cash and 
the balance in notes six months apart, but 
they found that banks would not discount 
this paper. Under such conditions it was 
well nigh impossible to conduct business 
except on a cash basis, and this the Soviet 
is unwilling to do except where it is essen- 
tial to have the goods. The Egyptian 
episode implies also the added danger of 
how readily a default on contract terms 
could arise if the Soviet Government 
found it advantageous to repudiate them. 
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How This Fox Hunts 


HILE most of the tipster sheets 

have run to. cover, finding their 
operations unprofitable under present 
unsettled market conditions, one of them, 
the Boston Financial News, is still dili- 
gently plying its vocation of slyly luring 
investors into its trap. It circulates its 
copies promiscuously, each being accom- 
panied by a form letter in which attention 
is called to its financial independence and 
stating that it serves no brokerage, stock 
selling, or other financial interests. Such 
assurance of independence is but a smoke 
screen, as investors who place any con- 
fidence in them quickly discover, for a 
few weeks later they are bombarded 
with special letters supposedly emanating 
from the desk of the financial editor, 
telegrams, and long distant telephone calls 
urging the immediate purchase of a beauty 
parlor concern whose shares are listed 
on the Curb Market. A week does not 
pass but what we receive letters from 
investors enclosing such literature, which 
indicates how secretly this fox goes forth 
hunting for its prey. 
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A Restaurant Riddle 


TATISTICS recently compiled prove 

that feeding the public is a precarious 
business for a novice to tackle. The 
death knell was sounded over 1,599 
restaurants in New York City during 
1930—or at the rate of more than four a 
day. There were 4,812 dining empo- 
rlums doing business on the first of last 
year, which indicates a mortality rate 
of 33.2 per cent. Chain restaurants ap- 
parently proved that they were better 
managed and operated, since they had a 
death rate of only 13.7 per cent, com- 
pared with 36 per cent for the inde- 
pendents, according to Restaurant Man- 
agement, which compiled the figures. 

The epitaph written on the majority 
of the tombstones of the ‘‘gone and for- 
gotten” restaurants reads, ‘‘ Here lies an 
inexperienced beginner with inadequate 
financial backing.” Gothamites need 
have no fear of being compelled to walk 
& mile for a meal, however, since a new 
restaurant sprang up in place of every 
one that died from financial pains. A 
survey conducted by the United States 

Aamber of Commerce in San Francisco 
disclosed similar conditions. 
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United-Gillette Suit 


A STRANGE thing about the suit 
brought by Gillette Safety Razor to 
recover $10,000,000 from United Cigar 
Stores for failure to live up to a sales con- 
tract is that its contemplation was known 
for several months before it was filed. 
It was talked about by the Palm Beach 
crowd last winter. But there are two 
sides to every case, and when the other 
side is heard the situation may not appear 
as ominous as suggested by the big sum 
demanded. The present management 
had nothing to do with making the con- 
tract; it was inherited from the Whelans. 
The stock has not declined because of this 
action, but has merely followed the rest 
of the market. 








v 





Discrimination Necessary 


HE necessity for exercising keen dis- 

crimination in the purchase of securi- 
ties, confining commitments to companies 
operating in progressive industries, finds 
emphasis in the preliminary report of 
income as returned to the Commissioner 
of Internal Revenue. The report covers 
the year 1929, which represents one of 
the best periods in recent history from the 
standpoint of corporate profits. The 
figures reveal that the total number of 
corporation returns filed to August 30, 
1930, was 495,515. Of this number, only 
263,768 corporations showed anything in 
the way of profits; the remaining 231,747, 
constituting 47 per cent of the total, re- 
ported deficits. While the majority of 
these reports are representative of pri- 
vately owned companies, a goodly number 
comprise companies with stock outstand- 
ing in the hands of the public. Many 
investors who have experienced losses in 
their investments because of a funda- 
mental change in the particular industry 
continue to hold on in the vain hope that 
a transformation will take place, per- 
mitting them to dispose of their holdings 
without loss. In the majority of such 
cases the penalty is further loss of capital, 
whereas a calm appraisal of the situation 
would indicate the advisability of trans- 
ferring into more favorably situated units. 
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Texas Truck Laws 


EW legislation regulating the opera- 

tions of trucks and buses is under 
consideration by the legislatures of prac- 
tically every state in the Union, and a 
number of rather drastic new regulatory 
laws have already been passed. The 
most recent is the new law enacted by 
the Texas State Legislature, which, ac- 
cording to truck line executives, is so 
drastic that it will practically drive motor 
trucks from the highways. 

The railroads operating in Texas have 
been complaining that unregulated motor 
truck transportation of cotton has been 
growing by leaps and bounds, and that 
they have been suffering serious losses of 











FRONT DRIVE 
greatest fine 


car value 


$2395 


f.o. b. Auburn, Indiana 
Equipment other than standard at extra cost 
Prices Subject to Change Without Notice 





AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
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revenue because of unfair competition. 
This will be materially changed by the 
new law, which limits transportation of 
cotton by trucks not fully enclosed to ten 
compressed square bales or twenty round 
bales. Another bill limits the maximum 
load of any motor bus or truck operated 
on the state highways to 7,000 pounds, 
as against 15,000 pounds previously 
allowed. The weight of the motor vehicle 
is not limited, but its length must not 
exceed 35 feet, or, if operated with trailer, 
45 feet. Common carrier trucks will 
have to secure a certificate of convenience 
and necessity from the State Railroad 
Commission before they can operate, and 
in considering applications, the commis- 
sion will take into consideration existing 
railroad facilities. 
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Don’t Buy Our Wares? 


OLUME of dealings in listed se- 

curities have shrunk to such pro- 
portions. that brokers are complaining 
that they can not make both ends meet. 
Yet if they would analyze the reasons 
for this situation they would find that 
they themselves are partially responsible 
for it, for the great majority are advising 
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traders to stay on the sidelines and the 
investing public is doing likewise. The 
situation is similar to that which would 
prevail if merchants in other lines would 
tell their customers that this is no time 
to buy their wares, and that by waiting 
they would get them cheaper. Securities 
possess an intrinsic worth which can be 
only temporarily depressed by adverse 
conditions, and experience has frequently 
demonstrated that investors make the 
most substantial profits when they buy 
them at the discount value then prevail- 


ing. While the majority of brokers are~ 


of the belief that in the long run stocks 
will reach a much higher price than they 
are selling for now, they are uncertain of 
the immediate future. Yet securities 
can never be bought with any degree 
of certainty as to their lowest point, no 
more than they can be sold at the topmost 
figure, a fact which brokers could point 
out. By advising purchases of substantial 
securities on a scale down, instead of 
urging a stay aside policy, they would 
stimulate their business instead of de- 
pressing it. We are not in a period of 
speculation, but one of accumulation and 
by keeping investors out of the market 
they are missing a very good oppor- 
tunity to capitalize their constructive 
position later on. 
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WEEKLY RECORD OF EARNINGS 2BYLES AND BEARs 
ae 
ae ae concluded from page 43 
3 MONTHS ENDED MARCH 31: NetEarnings PerShare NetEarnings Per Share ——— 
ne ee eee d$43, cee : 
Claude Neon Elec. Prod: 1.100000... rane $0.72 i test $0.60 Standard Oil of Kansas 4 <= 
| saa aetna aEe — <” Y --ibih f,8191156 |... Reflecting continuance of unfavorable 
Columbia RSE tS 940.011 0.64 10,591,951 0.78 conditions in the industry the next quar. 
he <2 aiesoig, «=! ~Sséterly dividend has been omitted. Rate 
F eral Bake Sho Bese esseecesevecs . 961008 0.20 81,860 0.29 was formerly $1 a share. It will be rp. 
Hecla Mining Co..020000000.00000 8607 |. ‘posses 1 called that although 1930 showed profits 
International Nickel Miwiaeso++s0Ebeaey 1,659,637 0.08 4,616,144 0.30 of $1.19 a share, all of this was earned jn 
Kentucky Utility Gor2..0.00000III$498068 2) “isoiiss «= 52:, «=the first half. 
MeAnd ows a eR ce 217,826 0.56 255,763 0.66 
Moto Meter Gauge &Bauip21.1.111..  digais 2 G37308 1° ‘Texas Corporation 4 “C” 
lata... aan * 127268 0.19 Action of directors in reducing dividend 
Nevada Consol. Copper... <0. 0.52222. 456,995 os £2,224,495 sh rate from $3 to a $2 basis was less drastic 
i adieaneonenpe name — > MMaae 18349 than had been anticipated in many quar. 
Prairie Pipe Line... 00... eee 1,892,700 0.47 5,222,000 1.29 ters in view of last year’s earnings of $1.53 
ORs 189,470 0.19 share and the fact that current condi. 
Telautogra es os Seeder a 122,680 0.54 "113,975 0.50 tions in the industry are even more uw. 
tae | eee 363,300 0.52 +~—«Favorable. However, the possibility of 
United Chemical. 20.0.0... 02.2.2 40,315 56,390 .... further downward revision later in the 
oe: Ve MM seoi7 «= ozg~=S« Tas not been removed, even though 
, , , financial position undoubtedly continues 
4 MONTHS ENDED APRIL 30: very strong. 
Sweets Co. of Ameriza............... ; 38,869 0.39 26,467 0.26 
Underwood-Elliott-Fisher4  “(” 
sees emg APRIL 18: on Company declared the regular quarterly 
i See eee eee Ob tees tt tte dividend of $1.25 a share on the common 
12 MONTHS ENDED MARCH 31: stock despite the fact that earnings in the 
Columbia Gas & Elec.................. 24,498,798 1.59 30,756,142 2.13 first quarter were equal to only 94 cents 
DeForest Crosley Radio............... 577,555 4.11 Peery a Sok a share on the issue. No indication has 
Federal Light & fraction..020000//0/1 #2088600 120. Hoas'i9s 12, _-~—~-«dbeen_ given of the trend in second quar 
EID «ox ccs sacaessees 1,996,257 12,318,732 n ter operations but it is improbable tha 
Nebraska Power 2,529,281 $2,207,172 : ; . P . 
No. American Lt. & Power....../.111.)  “5i408'741 2.73 51244210 3.49 earnings will be far in excess of the first 
Pacific Power & Light................. $1,389,753 eee 1,159,876 mee three months, indicating that half year's 
Texas Power & Light a sw 66 6 snes 66.5 8% 12,995,797 12,940,695 earnings will fail to eover dividend re- 
12 MONTHS ENDED APRIL 30: — by better than 70 cents a 
Detroit Edison Co..........sseeeeees 10,904,252 —s- 8.58 12,794,401 10.36 easanes 
Equitable Office Bldg........+...s.0-- 2'392.983 2.67 2,415,547 2.70 
Sioux City Gas & Elec................ $1,222,018 wos $1,244,107 ee United Cigar Stores 4 “er 
12 MONTHS ENDED DECEMBER 31: 1930 1929 The price of popular brands of cigarettes 
Community Power & Lit.......+++.++. 1,045,005 ss 1,179,395 bio 7 on reduced again by the United 
ene: NS ERE pee 454, ae) ee ‘ he § shai 
mieied -.-.........2c00... 19/020,360 0.71 26,350,309 0.99 al oe i the nenaigind chain to 
Mountain Products = RRR SS $2,530,221 ee {2'916,490 abi “4 cen : a - - 7 ve naw for 
F Eee Ss 57, oy) ee Sao sees 25 cents, effective last week. Since 
Rochester Central Power.............. 1,590,987 0.32 2'260,137 0. 
hy mail iat 42'150.662 1.65 wore, 9S April 10, the cigarettes had been selling 
Texas Louisiana Power............... £74,149 oe £763,791 aiete for fifteen cents a package or two for 
f Before federal taxes. d Deficit. {Before depreciation. 27 cents. 
RR REN ER AS EDERAL, OT RNS Ve A aN a (SACRE eT Westinghouse Electric A “<> 


Company’s operations in April, after all 
charges, including depreciation, resulted 
in a profit for the first time this year. In 
the first three months, operations, before 
dividends, resulted in a loss of about 
$2.8 millions. Orders in April were 
about on a par with March, which, how- 
ever, showed a gain over both January 
and February. Company has inaugu- 
rated a program of economy which is now 
being reflected in earnings. 


White Sewing Mach. 4 “Dp” 


Results of company for the second 
quarter are expected to show a profit 
although not sufficient to offset loss of 
$40,062 reported for the first quarter. 
Sales in the first four months of the year 
approximated $3,300,000, a decline of 
about 8 per cent from the same period of 
last year. Company is using aggressive 
sales methods which are said to be pro 
ducing results. Repossessions are cul 
rently running about 25 per cent, which 
is only slightly above normal and whieh 
compares with 45 per cent at this time last 
year. Installment contracts outstanding 
on April 30, 1931, amounted to $9. 
millions compared with $9.08 millions 00 
December 31, 1930. Inventories havé 
been reduced approximately $200,000 
since the end of 1930. 
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March Net Three Months 
Fa (000 omitted) (000 omitted) 
A Hudson Advertising Company has two nT = t. e 
new vice-presidents in the persons of J. L. EASTERN DIVISION: i938 1930 Zo 1931 1930 % 
Schiffman and William H. Saul, who for NE aint kien sex te's , 41 47 — 12.8 50 106 — 52.8 
iat © decade have been connected with Baltimore & Ohio.......... 2,375 2,765 — 14.1 4,206 6,805 — 38.1 
‘ Basis Bangor & Aroostook........ 353 406 — 13.0 842 1,060 — 20.6 
the Metropolitan Advertising Company. Boston PS ccucevaseye 913 977 — 6.6 2,448 2,797 — 12.5 
Mr. Schiffman and Mr. Saul will continue a Ry ge Se Lt ee es = 4 e; 3p 290 526 — 145 
to specialize in financial advertising. Central of N. J........ ate 34 377 Ma <3 1187 1,558 “ 70 
Hudson Advertising since its formation — oe gg ty rece tenes —_ 1 + 6,867 8,649 — 20.8 
has served many financial and general Delaware & Hudson........ 88 208 ae 378 456 1,108 “ 58.7 
accounts, also operating a syndicate aewere, Lack. & West..... 2a 588 + 10.4 1,705 2,024 — 15.8 
newspaper service known as the “‘ Hudson Lehigh Valley....2.2222722° "306 305 rt “as +350 Fire, al 20.7 
Service for Banks.” Long a a etre ain a nie 450 342 + 31.6 1,164 985 + 18.2 
eae oe ae 171 319 — 46.5 451 860 — 47.5 
: orfolk & Western........ . 1,696 8,259 — 79.5 4,762 7,949 — 40.1 
A Shields & Company is prepared to serve i = ee fy eeerer 1,631 1,848 — 11.8 4,406 5,635 — 21.7 
a k h : New York Central.......... ,909 4,734 — 17.4 7,337 14,456 — 49.2 
the vacation seekers who sojourn on the New York, Ontario & Western *116 *26 i St 280 1 +1650.0 
Jersey ocean front. A branch office has al = Chicago & St. Louis. 897 834 + 7.6 1,659 2,259 — 26.7 
been opened at 650 Ocean Avenue, West Pere teen A aR aA Sead ayy = nis 45:0 O32 19 o 84 at 76.0 
End, N. J., under the management of noes ante ates 365 5 — 37.1 974 1,530 — 36.2 
cape : est Virginia. . + 9.2 204 317 — 35.8 
Herman Phillips. Re eis wa ep 585 91 —~ Sd 1,677 2,832  — 40.8 
a agerepersscceesess *2 *42 “aes *2 *86 ae 
A Howard ¥ Reilly and Frank X Dugan —- eu s a cen eee awe 443 467 — 5.1 1,481 2,011 — 26.4 
‘ J Zs ° Oe eee ieee 217 680 — 68.2 60 - 
have discontinued business for themselves — Maryland......... 377 470 — 19.8 1,171 1'390 - 13:8 
under the firm name of Reilly, Dugan & eeling & Lake Erie...... 128 363 — 65.0 227 1,046 — 79.0 
Company. They have become associated SOUTHERN DIVISION: 
with Benjamin Block & Company and will Alabama Great Southern. ... 44 172 — 74.5 309 — 89.5 
linen to deal ie the chaskn cf benkn 4S COO... . 000s 1,603 1,881 — 14.8 3,735 4300 — 13.2 
‘ Central of Georgia.......... 385 397 —- 3.0 784 979 — 22.0 
and insurance companies as well as un- CIS oon ve cees cscs 183 193 — 5.2 478 625 — 23.5 
listed securities in general. Florida East Coast. 221.2... 326 583 — 32.0 906 1,478 — 37.3 
Gulf Coast Lines........... 208 463 — 55.0 481 1,190 — 59.5 
Gulf, Mobile & Northern: ::: *12 #84 et ¥*13 #106 ett 
A George F, Baker’s place on the direc- pa a sap vom aeea-e 584 2,071 — 71.5 1,097 5,359 — 80.0 
torate of the New York & Harlem Rail- iaivk@ic. 77.7 10 180 84 2.233 at n 30.3 
road has been filled through the election Nash. Chat, & St. L........ = = — ee 258 ge. me 
of Warren S. Hayden, of Cleveland, Ohio. Seaboard Air Liné..7111111 628 6. IR? 1280 2381 46.0 
ve . Southern Ry. System........ 803 1,394 — 42.5 1, 3,736 — 58.3 
acques Cohen, of Baar, Cohen 
ta returned last week from ° aa change nara Er maar 
iaieth’s tri to the C : Chicago, Great Western..... 265 237 + 11.8 672 527 + 27.5 
rip to the Continent. os. “¥" =. P. & Pac. neg = = 2 15.3 1,706 2,759 — 38.2 
» orthwestern.... ps 1,722 2,258 — 22.8 
‘ eats webs ‘ OMk., Se. 2s, Bee GOO sc sce we 
“ To provide additional facilities for their Great Northern............ 574 506 + 13.4 837 538 + 55.5 
midtown trade, Benjamin Hill & Com- = Minn. & St. Louis... «|. pe oan vee anon an core 
. Minn., St. P. & S. S. Marie.. “oe 352 30 Guree 
pany have opened an office in the Hotel Northern Pacific...... x goo 468 758 — 38.4 406 1,127 — 61.7 
Park Central on Seventh Avenue at 
Fifty-fifth Street, New York. CASA Saree 
; Canadian. .PaGine ..<..0:0600% - £1,520 12,140 — 27.7 72,898 13,841 — 24.6 
4E. W. Clucas & Company have been CENTRAL WESTERN DIVISION: 
admitted to membership in the Chicago Atch., Topeka & Santa Fe... 1,469 63 +131.0 4,072 4,885 16.6 
Stock Exchange. The firm also is a pa 0, gg bey ho aed pyr .— 7 a pao oaae > — 
Yhi., Rock Islan acific.. ,0¢ ; _ e 2,949 = < 
member of the New York Stock, New Chicago & Eastern Illinois. .. +69 #42 bare #511 +186 Sy 
York Curb, and Philadelphia Stock Colorado & Southern....... 99 214 — 53.7 419 782 — 46.5 
Ex changes Denver & Rio Grande West.. 364 495 — 26.4 1,041 1,324 — 21.5 
: Southern Pacific............ 1,178 2,766 — 57.3 2,128 7,131 — 70.3 
Union Pacific. .......0s.00- 1,415 1,628 — 13.1 3,500 5,155 — 32.0 
AA new unlisted securities brokerage Western Pacific. ......... *278 #245 ry *793 *816 eee. 
firm opened its doors last week at 120 soQUTHWESTERN DIVISION: 
ee: te bg under the name of Cinn. New Orleans & Texas.. 108 385 — 72.0 347 980 — 65.5 
lchar a nternational-Grea orthern 357 8 436.0 437 18 232.7 
ee ee eat me Mr. — Kansas City Southern....... a neo 848 850 tO 
phy, the president, was formerly with Missouri-Kansas-TexaS...... 17 $246 — 97.5 #280 *403 ana 
Ryan & McManus. Missouri Pacific............ 1,359 1,659 «o 162 4,160 4,960 ~ 6a 
St. Louis-San Francisco. .... 878 1,318 — 33.6 2,377 3,970 — 41.8 
A St. Louis Southwestern...... 106 412 — 74.3 4 564 — 92.4 
Bertrand W. Hall, formerly bank and Texas & Pacific............ 563 762 — 26.2 1,217 1,498 — 18.9 
i See = —_—_———_——— 
egg — specialist of oe = *Deficit. +Surplus after charges. {Net after taxes. 
mis, has become associa wi aiienante 
—: Bridgman at 26 Broadway, 
ew York. 
Some Landlords Know It parts of the United States became over- 


4Harry A. Astlett of H. A. Astlett & 
Company, and Clinton T. Revere of 
Munds & Winslow have been elected 
governors of the Rubber Exchange of 
New York, the former to fill the unex- 
pired term of Hutcheson Page, resigned, 
and the latter to fill the unexpired term 
of Jerome Lewine, resigned. 


4 E. Irving Hanson, formerly vice- 
President and treasurer of H. R. Mal- 
linson & Company, Inc., has been elected 
President of the company to succeed 
Hiram R. Mallinson, who died on May 
12. Robert S. Berryman, secretary of 


the company, was named treasurer to 
Succeed Mr. Hanson. 
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HE U. S. Department of Labor is 

authority for the assertion that the 
average rent for dwellings in the large 
cities of the country is 4 per cent lower 
than a year ago, and 13 per cent below 
the high point in the winter of 1924- 
1925. Based on 1918 rents as 100, the 
index figure showed a steady increase to 
168 in 1925 and since then a consistent 
decline to 146 in the winter of 1931. 
During the World War there was a let-up 
in building operations, which caused a 
rapid rise in rental prices in the years fol- 
lowing. With real estate booms flourish- 
ing in various sections of .the country 
in 1924, 1925, and 1926 in particular, 


built. 

Many landlords have found that a here- 
tofore flourishing business is now being 
operated at a loss. They have had to 
consider whether it was more profitable 
for them perhaps to have fewer tenants 
and charge the same rent, or lower the 
rent and have more tenants. In some 
cities the lower rent schedule has been 
one of necessity. Miami, Florida, for 
{nstance, finds itself. with accommoda- 
tions for double its 1930 population be- 
cause of the: hectic expansion program 
carried on in 1924 and 1925. What used 
to be referred to as a ‘‘land-office” busi- 
ness may now come in the class of “pity 
the poor landlord.” 
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Dividends Daclasadd 





Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Adams Express pf...........+- $1.25 June 30 June 13 
Alabama 4 of SS 3 eae: $2 Juné 29 May 25 
is ck Bb ee $2 S Aug. 15 July 10 
IRE M June 18 May 30 
Am. El Pow i a ee $1.75 Q June 15 May 29 
“Ses Q June 1 May 20 
ve ar ae 124% S July 1 May 30 
eee er eae 50c Q July 1 June 15 
Am. § __ CS eee $1.25 8 July 2 June 5 
ek > ee $2.25 July 15 June 20 
Am. Util. & Gen, A 32l44¢ Q June 1 May 18 
Locomotive pf........... $1.75 Q June 30 June 12 
Am. Water & EL. v. t.¢......... 75c Q Aug. 1 July 10 
Armour of Del. pf....... .....-$1.75 Q July 1 June 10 
Bohn Alum. & Brass......... 374c.. July 1 June 15 
Bklyn Union Gas............. $1.25 Q July 1 June 1 
Bynyrae-Eric......s.ccccesecceds 25c 8 July .1 June 18 
Bucyrus-Erie 7% pf........- $1.75 July 1 June 18 
EOP, BE... Sosesvccccee 62%c Q July 1 June 18 
Clark Equipment.............- Q June 15 May 29 
RN oc bacinhaeee ee $1.50 S July 1 June 12 
CERT. 5. v0 ws nw sense $1.75 Q July 1 June 12 
Cons, Gas of Balt.............. Q June 1 June 15 
SOS 3 ee $1.25 Q July 1 June 15 
ES ON EES Ie $1.75 Q June 15 June 1 
ESOS TOR «vc nec sneveosccen $2 Q July 15 June 20 
Du Pont (E. 1.) de Nemours..... $1 -Q June 15 May 28 
ES * >. $1.50 Q July 25 July 10 
Elec. Bond & Share......... 14% Q July 15 June 5 
Elect. Stor. Bat. pf...........-$1.25 Q July 1 June 8 
Eastman Kodak.............-$1.25 Q July 1 May 29 
Ph... -.. sees sekeche ae $1.50 Q July 1 May 29 
SS ee $1.25 Q July 1 June 8 
Fed. Min. & Sm. pf..........- $1.75 Q June 5 May 25 
First Nat. Stores............- 6244¢ Q July 1 June 5 
J eee ee $1.75 Q July 1 June 5 
Do 8% Pf......s00e------2eee000 Q July 2 June 5 
Fuller (Gee A.) Co. cu. pr. pf..$1.50 Q July 1 June 10 
DOM: 2d Pl.....00+000.00.Bee 3 July 1 June 10 
CSS eae —_ — . —_ t. 
Cg Neer y une 2 
Ss abeapnabeaain 3S july 1 June 
6 Se eee $1.75 Q July 1 June 18 
SIMA SEEMED. 0000 000000600000 10c .. June 16. May 15 
Hackensack Water........ss00. 75c S June 1 May 21 
Hathaway Bak., A........e000. 75c Q June 1 May 15 
| Dea 25 S July 15 July 1 
Haveltine Gorp. . ....eccccccces 50c Q June 1 May 15 
Hudson Motor Car......... eoezoc «.. July 1 June 12 
eS oe.-$1 Q July 1 June 22 
Se | Re eer: 7ic Q July 1 June 15 
Inter. Superpower esknsheeenee 25 Q July 1 June 16 
Kalamazoo Stove............ DERE. cibices . chushes 
inge County Ltg...........- $1.50 Q July 1 June 18 
Kimberly-Clark Cp........... 624%c Q July 1 June 12 
| eR SE $1.50 8 July 1 June 12 
Kresge (S. S.) Co.. .....c00e. 4 June 30 June 10 
| ES ee” $1.75 Q June 30 June 10 
Laclede Gas Light............. $2 Q June 15 June 1 
BES. ix coeseskbeuens bie $2.50 Q June 15 June 1 
Lily-Tulip Cup. ........c.00- 37i4c Q June 15 June 5 
MDa sg ogi onssoesenaens 7c Q June 30 June 13 
eS eee $2.50 Q July 1 June 17 
aS ES eee 30c Q June 30 June 1 
Marsh (M.) & Sons, A... ......- $1 Q June 1 May 26 
Memphis Nat. G......... ewe 15c Q July 15 June 30 
Mergenthaler Lino........... $1.50 Q June 30 June 3 
Mead Corp. pf., A.........-.-$1.50 Q June 1 May 21 
Midland Gaited ee Lekan 14% Q June 24 June 1 
Miller (I.) & Sons pf........ $1.62146 Q June 1 May 25 
Morison Elec. Sup..............25¢ Q June 1 May 15 
Missouri Pac. R. R. pf........ $1.25 Q July 1 June 12 
‘ Nat. Fam. Stores, pf............ 50c Q June 1 May 25 
‘ Natl. Mfg. & Strs., CL A...... $1.75 Q July 1 June 15 
oS See lic Q June 1 May 15 
New Eng. Tel. & Tel............$82 Q June 30 June 10 
Niagara Share Corp. (Md.)..... 10c Q July 15 June 25 
2. 2 eee 25¢ 3 June 15 June 1 
ft ot aaa $1.75 July 1 June 10 
Philadelphia Co. new.......... 35¢ Q July 31 July 1 
TS Sere 150 Q July 1 June 1 
SS eR 1.25 Q July 1 June 1 
Pressed Steel Car pf......... $1.75 Q June 30 June 1 
Procter & G., 5% pf. ......... $1.25 Q June 15 May 25 
Pure Oil 544% pl..........-.- 1.25 .. July 1 June 10 
OS Sr 150 Q July 1 June 10 
a een 2 Q July 1 June 10 
Public Serv. of N. J..........060- 8c Q June 30 June 1 
Kh eae = $2 Q June 30 June 1 
oS, A ae $1.75 Q June 30 June 1 
ON Serer J Q June 30 June 1 
Public Serv. El. & Gas 7% pf..$1.75 Q June 30 June 1 
are $1. Q June 30 June 1 
Prairie Pipe Line..............- 7. 8 June 30 May 29 
EER cons ase vi0advesseee $1 July 15 July 1 
Raybestos-Manhatt............ Q June 15 May 29 
Reeves (Daniel), Inc......... 37% Q June 15 May 29 
ae 1.6244 Q June 15 May 29 
Roxy Theater, A............. 8744ce Q June 1 May 15 
Rubenstein (H.) pf............. 75c Q June 1 May 25 
G. & El. $4 pf............ $1 3 June 15 May 29 
Stone & Webster.............. July 15 July 6 
SS 2 Sear 40c Q July 1 June 20 
Under-Ell-Fisher............. $1.25 Q June 30 June 12 
Avedon an $1.75 Q June 30 June 12 
Un. Carb. & Carbon............ 65c Q July 1 June 2 
United Artist Thea. Cir. pf....$1.75 Q June 15 June 1 
Union Pacific R. R............ $2.50 Q July 1 June 1 
Ue ES oc cnvsneccecs 40¢ Q June 30 June 15 
U. 8. Stores Ist pf............ $1.75 3 June 1 May 20 
Un. Car & Carbon............ 65c July 1 June 2 
EE Pere 18%c Q July 1 June 5 
Ee Serre 7 Q July 1 June 5 
Universal Ins............06 43%4¢ Q June 15 June 1 
Valvoline Oil...........-ss0es $1.50 Q June 17 June 13 
Lag Ch. pr. wm secdocene a3 8 ‘ - : ma _ 
est: Mary Dairy pf.......... a \4 une 
Zonite Prod...............----25¢ Q June 10 June 2 
Sega Te ST. 
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THE: TREND OF THINGS 
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has gone strongly suggests that the ‘‘clear- 
ing up”’ process will not have to be unduly 
prolonged. Therefore it appears reason- 
able to assume that definite signs of an 
upward trend in industrial activity should 
be looked for by August, at which time 
trade seasonally begins to show strength- 
ening in anticipation of expanding de- 
mand during the fall and early winter. 

Some of the developments over the past 
week have not been particularly encour- 
aging, notably the decline in freight traffic 
at a time when a gain should be seen, and 
a further slackening in steel operations 
and new building despite the low levels 
at which these fields of activity are 
already. Again looking to the records of 
past depressionary periods, however, we 
find that such movements after the ex- 
treme low points have been reached are 
by no means unusual and do not neces- 
sarily mean further long protraction of 
depressed conditions. 


oe 
Credit Situation 


HE New York Clearing House banks 

have taken the expected step in cut- 
ting rates paid on deposits, and this action 
has been followed by a reduction of 
interest paid on savings accounts by 
several of the most prominent institu- 
tions. For the fifth time in four weeks 
the New York Federal Reserve Bank has 
again reduced its bill buying rate, and 
this, of course, was followed by another 
cut in open market bill rates. All of this 
can mean but one thing—funds hitherto 
placed in these channels will be forced to 
find more lucrative employment, and the 
vehicle with which this will be accom- 
plished will be the bond market. Bonds 
of the best grade already are near record 
high levels, as is evidenced by last week’s 
successful flotation of a 50-year utility 
issue on only a 4.21 per cent yield basis, 
with subsequent quotations affording a 
return of but 4.10 per cent. Moderate 
improvement in the business prospect 
would soon find reflection in higher prices 
for medium grade bond issues, something 
which is much to be desired. 

During the first four months of this 
year volume of acceptances outstanding 
declined but $133 millions as against $319 
millions in the same period of 1930; this 
leads to the conclusion that business has 
been taking advantage of the low accep- 
tance rates which have been in effect, 
obtaining credits by these vehicles instead 
of through ordinary commercial loans 
from banks. Some further reduction in 
bills will probably be witnessed during 
the coming months, with an upturn 
appearing early in the second half of the 
year, at which time business activity 
should be improving. 


eo * 
Market Valuations 


TOCK values suffered a considerable 

shrinkage in the week of May 13-20, 
according to Tur FinanciaAL Wor.tp 
Index on page3. Coming within a record 
ten days consecutive decline values were 
reduced $3,440,000,000. Values were 
lowered $4,520,000,000 from May 8 to 20. 
The force of the liquidation brought with 
it a heavier turnover and a sharp reduc- 
tion in the loan totals. - In-the past two 





months brokers’ loans fell about thre 
hundred million dollars. This has not 
been as abrupt or extensive as the decling 
in stock values and accounts for a slight 
increase in the loan ratio to 3.75 per cent 
as compared with 3.40 per cent at the 
start of this month. A change one way 
or the other of these proportions and 
under these conditions carries little sige 
nificance. Borrowings are abnormally 
low. Calculated on the average require. 
ments for such loans it would represent 
about two billion dollars of securities 
carried on borrowings, which is about 
one-half the decline of the past week and 
a half on the New York Stock Exchange 
alone. The disproportionate loan decling 
indicates selling prompted by fear origi. 
nating from outright holders rather than 
forced selling in the protection of marginal 
accounts. A heavier volume of sales aw 
companied the liquidation with the turn. 
over at the average monthly rate of 4.36 
per cent compared with 3.48 per cent 
last week. 
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PUBLISHERS MARK TIME 
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Since the close of 1930, however, the 
downward trend has become more pro 
nounced as is indicated in the following 
comparisons for the first five months of 
1931 with the same months of 1930: 











Advertising Lineage 





ALL MAGAZINES! (000 omitted) 
Five mos. to May: 1930 1929 % 
38 Monthlies..... oe 4,256 5,825 —25.8 
17 Women’s. ....... 3,088 3,596 —13.8 
10 Weeklies......... 3,233 4,017 —20.0 
Total, ed 
65 Magazines...... 10,577 13,439 —20.8 


The essence of the above figures is to 
be found in the fact that combined 
magazine advertising lineage is now 
running 20.8 per cent below a year ago, 
whereas the total for 1930 was only 
10.4 per cent below 1929. There is 
little doubt that June figures will make 
the above picture worse as June advertis- 
ing lineage shows a normal seasonal de- 
cline from May. 

Considered individually, as they are 
in the table on page 7, practically all of 
the publication companies will show a 
decline in advertising lineage for the 
first half of 1931 as compared with the 
first half of 1930. Assuming that circu- 
lations have shown little change from the 
close of 1930, and there is a probability 


that they, too, have shrunken, earnings . 


for the leading magazine publishers will 
probably be lower for the first half year. 
The circulation figures, in the table on 
page 7, are the average for the six months 
period ended December 31. Of the re 
ports available for the first quarter of 


1931, Butterick and McCall showed 


slight increases, while Condé Nast, Curtis, 
and McGraw-Hill registered declines. 

For years the leading magazines have 
been in a position to increase thelr 
advertising rates because of mounting 
circulations, and the national advertisers 
have been willing to pay the price asked. 
Has the peak been reached for the 
present? Will the magazine publishers 
have to cut advertising rates to stimulate 
increased advertising? These are questions 
which can not be answered at this timé 
but they are suggestive of uncertainties 
which should be seriously considered by 
any investor holding or contemnlating 
the purchase of common stccks repre 
sentative of this group. 
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Bank Failures 
Show Decline 


Bank failures throughout the country 
in April numbered only sixty-three, the 
lowest in any month since May, 1930, 
according to figures published in the 
Federal Reserve Bulletin. The April 
figures compare with eighty-eight in 
March and ninety-six in April, 1930. 
Deposits involved in the April failures 
totaled $49.4 millions. The largest 
number of failures was in Illinois where 
eleven banks with deposits of $10.8 
millions closed their doors. 

For the first four months of the year 
bank failures amounted to 432, of which 
forty-five occurred in Illinois. In April 
twenty-three banks were reopened with 
deposits of $21.1 millions, 


Banks Cut 
Interest 


With banks choked with money, for 
which there is little demand, the lowest 
rates ever imposed on commercial de- 
posits were voted last week by the gov- 
erning committee of the Chicago Clearing 
House Association. Under the ruling 
the banks will allow interest of only 
one-half of 1 per cent a year on demand 
deposits, and 1 per cent on time deposits. 
No reduction was made in the 3 per cent 
interest rate allowed on savings deposits. 

This reduction in interest is the second 
cut in recent weeks. The first one also 
was one-half of 1 per cent. The action 
followed that taken in New York. 

Fourteen commercial banks in Western 
New York have reduced their interest 
rate on special accounts within the last 
three months. 


National Liberty Group 
Makes Quarterly Statements 


The National Liberty Insurance Com- 
pany reported surplus of $2,593,415 and 
unearned premium reserve of $9,877,286 
on March 31, 1931. Total assets 
amounted to $24,051,654. The liquidat- 
ing value was $8.47 a share compared with 
$8.31 a share on December 31, 1930. 
Company had cash on hand of $2,272,840, 
bonds of $9,773,190 and stocks of $11,- 
659,701. 

The Baltimore American Insurance 
Company reported total assets of $5,156,- 
877 on March 31, last. Surplus amounted 
to $1,435,411 and unearned premium 
reserve to $2,388,685. Liquidating value 
was $17.95 a share compared with $16.99 
a share on December 31, 1930. Cash on 
hand amounted to $636,463, bond invest- 
ments totaled $957,113 and stocks $2,- 

43,095. 

The Peoples National Fire Insurance 
Company reported for the first quarter 
assets of $2,435,713, unearned premium 
reserve of $902,313 and surplus as re- 
gards policyholders of $1,335,508. The 
liquidating value was $8.46 a share com- 
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pared with $8.38 a share on December 
31, 1930. Company had bonds of $491,- 
695 and stocks of $1,266,539. 
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Adams Express Cuts Dividend 


EDUCTION of thedividend on Adams 
Express common stock was not unex- 
pected in view of the fact that the com- 
pany failed last year to earn the $1.60 
rate from income and dividends on in- 
vestments. Total net income in 1930 
amounted to $3,312,344, equivalent, after 
preferred dividends, to $1.71 a share. 
Included in this income, however, was 
$731,615 profit on sale of securities which, 
if treated as a non-recurring item, as, 
on a strictly statistical basis, it is, would 
leave so-called recurring income equal, 
after preferred dividends, to $1.22 a share. 
The company was practically 100 per 
cent invested at the end of 1930 and in- 
come on investments, after expenses and 
taxes, was equal to about $1.35 a share 
on the common stock. The liquidating 
value is reported to be around the current 
market price of $14. 
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going to make a nice profit by being the 
first to take advantage of this situation. 
At least they will not be burdened with 
the cost of expensive legal talent seeking 
for stabilization plans which will never 
stabilize. 

Low cost producers have an advantage 
in any market. They can be found in 
practically every industry. They can 
make a profit even with prices at the 
low level they are today. Artificial pro- 
tection does not encourage a manufacturer 
to seek ways to reduce his costs. Price 
maintenance is a fictitious panacea behind 
which incompetents usually like to hide. 


STATUS OF THE ST. PAUL 


concluded 
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tenance of way and structures were re- 
duced 19.8 per cent as compared with 
1929; maintenance of equipment éxpenses, 
9.5 per cent, and transportation expenses, 
12.2 per cent. The relatively small re- 
duction in expenditures for maintenance 
of equipment was due to the manage- 
ment’s insistence upon the maintenance 
of a high standard for the road’s rolling 
stock. At the beginning of 1931, the St. 
Paul had only 1.5 per cent of its total 
freight cars in bad order, and 5.2 per 
cent of its locomotives. Only four other 
railroads had a bad order ear ratio below 
2 per cent. The management’s view that 
it would be bad economy to allow the 
equipment to deteriorate from its high 
standard will doubtless be vindicated in 
time. 

A recovery in the traffic and earnings of 
the St. Paul, and in the market for its 
securities, is dependent upon the broader 
aspects of the general business situation. 
However, as shown above, the road’s 
financial house is in order, and its position 
is sufficiently strong to lend assurance 
that it is capable of weathering a pro- 
tracted storm. 
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HIS handsome binder 

which we have pro- 
vided for the convenience 
of THe Financia, Woritp 
readers was designed by 
Paul Kummer, one of 
America’s fewnoted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of Taz Finan- 
c1aL Worx as they come 
to you each week, gradu- 
ally building up a valuable 
reference volume of twenty- 
six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of THe Financia 
Wor p in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back. if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 
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On the 
New York Curb 


Edited by A. Weston Smith, Jr. 











4 Amer. Laundry Machinery “C” 


Declaration of a quarterly dividend of 
50 cents at this time places stock on a $2 
annual basis as compared with $3 pre- 
viously. A year ago company was paying 
$4 a share per annum. Poor demand 
from the overexpanded laundry industry 
is probably the reason. 


4 Cons. Automatic Mdsng _ 


Operations for company were most un- 
profitable during 1930. Annual report 
published last week shows a deficit of 
$831,484, after charges, depreciation and 
amortization. In the opinion of the 
company’s president, the outlook is not 
encouraging. 


4 Curtis Manufacturing /— 


For fiscal year ended May 31, 1931, com- 
pany operated at a net profit of over 
$300,000, which would equal $1.50 a share 
on the $5 par common stock. In the 
fiscal year preceding, net of $724,516 was 
equivalent to $3.62. Showing is regarded 
as satisfactory 12 view of the competition 
existing in the pneumatic machinery field. 


4 Ford of England by. 


The question of whether or not the 
British Isles and Ford’s associated units 
will be able to absorb the 200,000-car 
annual capacity of the new Dagenham 
plant is answered by the report that in 
1930 the associated units purchased 
$34,000,000 of parts and ears directly 
from the United States. Of the 200,000- 
car capacity of the plant, it is now 
planned to export 150,000 cars and to sell 
the balance in Great Britain. The aver- 
age selling price of a Ford car in England 
is around $950. When the Dagenham 
plant is in full operation, the savings on 
import duties and shipping charges is 
expected to bring the price down to $700. 


4 General Fireproofing '—. 
Contract for furnishing the steel desks 
for the New York World-Telegram Build- 
ing and the Youngstown Telegram Build- 
ing have been awarded to the company. 
Order is one of the largest of its kind 
ever placed at one time. Both publica- 
tions are Scripps-Howard newspapers. 


4 General Tire soi. 


According to latest estimates, company 
suffered a deficit for the quarter ended 
February 28 but profits of the current quar- 
ter have been sufficient to offset this loss 
and result in a net income equal to about 
$1.50 a share for the half year period 
ending May 31, 1931. Dollar volume of 
sales has recently been about 10 per cent 
ahead of a year ago. 


4 Golden States Milk 2 
Approval by the Golden States board of 
the National Dairy Products’ offer to 
exchange one share for each two shares 
of Golden States Milk Products has been 
followed by opposition on the part of the 
stockholders of the smaller company. A 
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letter has been issued by a group of 
minority holders advising against the 
deposit of proxies in favor of the plan of 
merger and stating that the offer is unfair 
to the holders of Golden States stock. 
It is expected that legal proceedings will 
be taken to prevent the consolidation. 


4 Great Atlantic & Pacific Tea “A” 
Stock was a weak feature in the chain 
store group following the announcement 
that the United States Supreme Court 
had upheld the Indiana chain store tax. 
With nearly 16,000 stores in operation 
throughout the country, A. & P. would 
be in a position to suffer most among the 
grocery chains if such legislation were 
quickly adopted by other states. It is 
believed, however, that the management 
will pass the tax on to the consumer 
wherever such taxes are levied. 








New Curb Building 
Opens the Middle of June 


A 80UT the middle of June the 
New York Curb Exchange, 
second . largest stock market in 
America, will occupy its new build- 
ing in Trinity Place, between Rector 
and Thames Streets, New York. 

The structure, which rises in front 
of and over the old building, is 14 
stories high and equipped with every 
modern facility for business effi- 
ciency. The building rises 225 feet. 

The Trinity Place facade is of 
carved stone of modernistic design, 
with metal work of nickel bronze 
finish and steel windows. The 
trading floor area comprises 14,132 
square feet, compared with an old 
trading room area of 9,598 square 
feet. Starrett G Van Vleck are the 
architects, and Thompson-Starrett 
Company, the builders. 
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4 Hazeltine “c” 


Declaration of the regular quarterly divi. 
dend of 50 cents due at this time main- 
tains company’s dividend record through 
the most trying period in the history of 
the radio industry. Because its business 
consists of licensing basic patents, rather 
than in actual manufacture of radio sets, 
Hazeltine stands to benefit from any 
business that is done by the leading com- 
panies using its circuits. Thus, it has no 
inventory problem. 


4 Parker Rust Proof “Ca 


Wide fluctuations in the price of the shares 
on odd-lot transactions indicate a small 
floating supply. There are only 98,000 
shares of common outstanding and a 
large portion of the issue is closely held by 
the management. Since the upturn in 
the company’s business in the first quar- 
ter of this year with March contributing 
about $1.20 of the $2.14 a share earned 
for the three months’ period, the stock 
has been a feature in the high priced divi- 
sion. It is reported that the slightly 
lower rate at which April started was 
succeeded by consistent gains in sales. 


4 Perfect Circle “—" 


The three plants of the company are all 
working on a nine-hour schedule at this 
time and the management has been 
compelled to put on a night force at the 
Hagerstown plant. Jobber sales are still 
holding up beyond expectations and earn- 
ings will have safely covered the divi- 
dend requirements for the first three 
quarters of this year by June Ist. 


4 Smith, A. O. ‘i 
Recent weakness in the stock reflects the 
fact that current earnings are running 
below a year ago. Last year company 
enjoyed a large demand for line pipe 
from the several expanding natural gas 
lines and similar business has not de 
veloped this year to offset the loss in 
earning power from this source. Man- 
agement has achieved wide diversifica- 
tion among its products but the decline 
in one division has not been offset by 
increases in other divisions. 


4 Swift International “B” 


Regarding the meat situation in South 
America, company’s vice-president made 
the following statement: 


‘‘There is no change in the situation, 
nor do we know of any likely to occur. 
The shipping conference runs on il- 
definitely, and is cancelable only on 
12 months’ notice.” 


The shipping agreement referred to was 
made several years ago and provides for & 
division of 69 per cent of the South Ameri 
can beef trade to Swift International, 
Armour and the Union Cold Storage Com- 
pany, with the balance divided among 
other companies. The volume shipped 


_ by each company is controlled by agree 
ment from London. 
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THE BOND MARKET 


concluded from page 10 














are 


one hundred seven millions of dollars. 

In the development of the normal 
eyele, strength in gilt edged issues is 
followed by a rise in the price of medium 
grade bonds, and eventually by specula- 
tive bonds, and finally common stocks. 
When the highest grade issues have been 
pid up to prices at which yields are very 
low, it is natural for buyers to look around 
for lower grade issues giving better yields. 
However, the general lack of confidence 
at the present time has kept the demand 
concentrated in the gilt edged division, 
and the spread in price between high 
grade and medium grade bonds continues 
abnormally large. 

High grade municipal issues have be- 
come increasingly popular, because of the 
high degree of security and the more 
satisfactory yields than those on U. S. 
Government issues. When long term 
municipal bonds of the highest grade sell 
on a yield basis lower than 4 per cent, the 
municipal bond market is generally con- 
sidered as being in an excellent position. 
When the long term market approaches 
a 3% per cent yield basis, that is ‘front 
page news’”’ in municipal bond circles. 
That it is now approaching such a basis is 
indicated by the fact that the City of 
Newark, N. J., last week awarded a 
$10,187,000 issue on a 3.685 per cent basis 
The bonds were reoffered by the bankers 
at prices to yield 3.55 to 3.65 per cent for 
the ten to forty year maturities. 

New lows were recorded by a large 
number of South American government 
and second-grade domestic rail bonds last 
week. Among the issues to go into new 
low territory were Chileans, Colombians, 
Peruvians, Rio Grande do Suls, Rio de 
Janeiros, and Alleghany Corporation, 
Milwaukee, Nickel Plate, Pere Mar- 
quette, St. Louis-San Francisco, St. 
Louis-Southwestern, Warner Brothers 
Pictures, and Walworth bonds. 
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‘ease. 
DIVIDEND 


ARMOUR 4&5 COMPANY 
OF DELAWARE 





| On May 15th a quarterly divi- 
dend of one and three-fourths 
per cent (134%) on the pre- 
ferred stock of the above cor- 
poration was declared by the 
Board of Directors. Payable 
July 1, 1931, to stockholders of 
record at the close of business, 
June 10, 1931. 


E. L. LALUMIER, 
Secretary 
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Atlas Utilities 
Corporation 
DIVIDEND NOTICE 
NoTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
ae 1, 1931, has been declared on the $3 
reference Stock, Series A, of Atlas Utili- 
ties Corporation, payable June 1, 1931, to 
holders of such stock of record at the close 

of business on May 20, 1931. 
Watter A. PETERSON, Treasurer. 
Dated, May 14, 1931. 














LOEW’S INCORPORATED 


**THEATRES EVERY WHERE” 


May 21st, 1931 
HE Board of Directors has declared a 
quarterly dividend of 75c per share on 
the Common Stock of this Company, pay- 
able on the 30th day of June, 1931 to stock- 
holders of record at the close of business on 
the 13th day of June, 1931. Checks will be 
mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
consisting of seventy-five (75) 
cents, in cash,orone-fortieth (1/40) 
of a share of Common Stock of 
the Company, at the election of 
the holder, such election to be 
made fifteen business days before 
June 24, 1931. 

This dividend is payable on 
June 24, 1931, to stockholders of 
record at the close of business on 
June 1, 1931. 

BERNARD P. SHEARON, 
Secretary. 














Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (1%%) upon the Common 
Stock of the Company [being at 
the rate of three two-hundredths 
(3-200ths) of a share upon each 
share outstanding] payable on 
June 24, 1931, to stockholders 
of record at the close of business 
June 1, 1931. 

Where less than a whole share 
would be issuable for such divi- 
dend, scrip dividend certificates will 
be issued for the fractional shares. 

BERNARD P. SHEARON, 
Secretary. 




















DIVIDENDS 





Electric Bond and Share Company 


Common Stock Dividend 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
1%% on each share of Commun Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company July 15, 1931, to holders 
of record at the close of business on June 5, 1931. 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment on August 1 
1931, to stockholders of record at the close 9; 

usiness on July 6, 1931. 


A. C. RAY, Treasurer, 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution 
of 75 cents per share on the Company’s 2,540,000 
Shares of capital stock without nominal or par value, 
payable on June 15, 1931, to stockholders of record 
at the close of business on June I, 1931. 

, Stockholders will be advised later as to what por- 
tion of said distribution is from Free Surplus and what 
from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





167th Dividend 

Tue regular quarterly 
dividend of Two Dollars 
& “J and Twenty-Five Cents 

“ums ($2.25) per share will be 
paid on July 15, 1931, to stockholders 
of record at the close of business on 
June 20, 1931. 


H. BLAIR=SMITH, Treasurer. 


SQUTHERN PACIFIC COMPANY 
DIVIDEND NO. 99 


A QUARTERLY DIVIDEND of One Dollar and 
Fifty Cents ($1.50) per share on the Capital Stock of 
this Company has been declared payable at the Treas- 
urer’s O . No. 165 Broadway, New York, N. Y., on 

ednesday, July 1, 1931, to stockholders of record at 
three o’clock P. M., on Th y, May 28, 1931. The 
stock transfer books will not be closed for the payment 


of this dividend. J. A. SIMPSON, Treasurer. 
New York, N. Y., May 20, 1931. 


Auenican TELEPHONE AND TeveeRAPH COMPANY 












INTERNATIONAL SALT 
COMPANY 


475 Fifth Avenue. 


A dividend of Seventy-Five Cents (75c) has been de- 
clared on the Capital Stock of this Company, payable 
July 1, 1931, to stockholders of record at the close of busi- 
ness on June 15, 1931. 

The Stock Transfer books of the Company will not be 
closed. H. J. OSBORN, Secretary. 





Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 














UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock and 
a dividend of $1.25 a share on the Common stock of 
Underwood Elliott Fisher Company will be payable 
June 30, 1931, to stockholders of record at the close of 
business June 12, 1931. 
Transfer books will not be closed. 
Cc. 8S. DUNCAN, Treasurer. 
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UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable July 1, 1931, 
to stockholders of record at the close 
of business June 2, 1931. 


WILLIAM M. BEARD, Treasurer 


























E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Delaware, May 18, 1931. 

The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable on June 15, 
1931, to stockholders of record at the close of business 
on May 28, 1931; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable 
on July 25, 1931, to stockholders of record at the close of 
business on July 10, 1931. 


CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 19, 1931. 
DIVIDEND NO. 142. 


A quarterly dividend of $1.50 upon each of the 256,000 
shares of present outstanding stock of no value of 
Tesi the woakties Peed epee ae de 

e 0! oO as they a at the 
cl f business on June 3, 1931. The Trapater Books 


Ose 0: 
Will not be closed. W. W. WELSH, Secretary. 





MAY 27, 1931 
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~~ WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


(——— features of this page elaborated 
and interpreted in the “bend of Things” 














See SL OTE TIO RE 
A AVERAGE STOCK PRICES 
1931 1930 
May20 May13 May6 May2l 
Rairoads... «<0 88.70 95.50 98.30 155.38 
Industrials....... 78.84 88.64 87.34 165.10 
Combined........ 73.48 82.08 82.48 155.69 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1931 1930 





(000,000's omitted) May 13 May6 May 14 


Deposits—New York City........ $7,179 $7,026 $6,834 
Deposits—Outside New York City.. 14,117 14,148 13,784 
Loans on Securities—N. Y.C...... 3,119 3,045 3,407 
Loans on Sec.—Outside N. Y.C.... 3,927 3,991 4,839 
tInvestments—New York City..... 1,205 1,180 876 
tInvestments—Outside N. Y.C..... 2,673 2,696 2,004 
Total loans and discounts.......... 14,925 14,922 16,806 
Total net demand deposits......... 13,777 13,668 13,467 
Total time deposits............... 7,398 7,422 ‘ 





yOther than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 





1931——-_ 1930 


(000,000’s omitted) May9 May2 May 10 
oy eS © - $5,711 $7,143 $8,238 
Outside of New York City......... 2,908 3,125 3,777 
1931 1930 
A MISCELLANEOUS May 20 May 21 
Total brokers’ loans (000,000)..... $1,631 $4,015 
Federal reserve ratio (System)..... 84.9% 83.5% 
Federal reserve ratio (N. Y.)...... 91.4% 86.5% 
1931 1930 
May 9 May 10 
Total car loadingS.......ccccccsee 747,499 932,378 
1931 1930 
May 16 May 17 
Daily Av. Crude Oil Prod. (bbis.)... 2,426,800 2,607,900 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par May 20 May 21 May 20 May 21 
$4.86 2g England... ..$4.8611/s2  $4.8515/16/§Wheat...$0.8214 $1.03 3 
BO2. France...... 3.91% 3.92 eee 0.6134 0.69% 
fe UU eee 5.23 5.24 Flour.... 4.70 80 
13.90 Belgium*....13.91 13.95 Coffee... .06 09 \% 
23.82 Germany....23.81% 23.85 4% Sugar -0435 047 
14.069 Austria......14.04% 14.25 oS eee 17.26 20.76 
40.20 Holland..... 40.17 40.20 Steel..... 29.00 33.00 
26.80 Denmark....26.77% 26.74% ee -0375 055 
26.80 Norway..... 26.77% 26.74% Copper. -09 13 
26.80 Sweden..... 26.80% 26.80% TS cose Gees .04 &% 
49.85 Japan....... 49.37 49.37 Mes cas % -2310 32 
42.45 Argentina;..31.18 38.18 Cotton... .2310 .3180 
$12.00 Bravilt...... 6.85 11.80 Silk..... 2.32% 4.20 
Say . Gee, on 540% 12.06 12.10 Rubber... .066 .139 
1.00 Can. Dollar..99.90 99.96 Gasoline... .113 .143 








*Belga. {Paper Peso. {Paper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 











May 2 week 

EASTERN DISTRICT 1931 193 % 
Baltimore & Ohio............ ae 47,226 60,578 — 22.0 
Chesapeake & Ohio............. 28,412 35,829 —20.7 
Cleve., Cinn., Chicago & St. L.... 22,163 27,904 —12.6 
Delaware & Hudson............ 18,359 19,110 — 3.9 
Delaware, Lackawanna & West... 20,722 21,479 — 3.5 
SR ee a cinta Lig kam eieie 6.8 6 33,200 36,631 — 9.4 
Norfolk & Western............. 22,195 28,480 —22.1 
N. Y., New Haven & Hartford... 29,321 32,732 —10.4 
New York Central.............. 61,213 74,827 —18.2 
N. Y., Chicago & St. Louis....... ,000 20,715 —22.8 
PE ce Sew ere sO euae 124,669 151,007 —17.4 
Pere Marquette... ......cccccccs 11,140 13,782 —19.3 
ee ee Seat ° 39,318 55,939 —29.7 
Western Maryland............ ° :939 9,449 —15.8 
SOUTHERN DISTRICT 

Atlantic Coast Line............. 18,972 19,143 — 8.9. 
[OES SSS ee . 33,496 40,977 —18.3 
Louisville & Nashville.......... 26,651 33,252 —19.9 
Seaboard Air Line............. . . 15,791 — 6.1 
Southern Ry. System.......... > 40,512 ,624 —13.1 
NORTHWEST DISTRICT 

Chicago & Great Western....... 5,726 6,313 — 9.3 
Chi., Milw., St. Paul & Pacific. . 30,702 37,662 —18.6 
Chicago & North Western....... 39,954 48,341 —17.3 
Gpekt Orton. .......ciccccvecce 12,888 19,076 —32.8 
Worthnern Pacific. ... oi. cesses 12,285 16,396 —25.3 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe.... 29,660 34,783 —14.8 
Chicago, Burlington & Quincy... 26,228 32,635 -—19.7 
Chicago, Rock Island & Pacific... 25,121 30,214 —16.9 
Chicago & Eastern Illinois....... 5,499 7,315 —24.8 
Denver & Rio Grande Western... 4,372 5,200 —15.9 
Routhmern Pacific. ......ccccscces 23,713 28,552 —17.0 
oS eee eee 22,483 24,065 — 6.6 
Wn EINE. = 5 occ ccc dee 3, 3,217 — 6.8 
SOUTHWESTERN DISTRICT 

Kansas City ‘Southern. ........ ; 4,721 5,346 -—11.7 
Missouri-Kansas-Texas......... 8,072 9,690 —16.6 
Missouri Pacific..............0¢ 27,220 32,687 —16.7 
St. Louis-San Francisco......... 14,060 . 17,213 —18.3 
St. Louis-Southwestern......... 4,855 5,380 — 9.8 
IME SDS. 5. ws pues oe ws 10,156 10,384 — 2.2 

(Compiled from American Railway Association figures) 

ssemeauarnedls cass mee OR AE RRR AS SR EAE 














TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
| THE FINANCIAL WORLD 


53 Park Place, New York, N, Y- 








INVESTMENT BULLETIN FOR SECOND QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a most accurate analysis illustrated with charts of the present 
condition of the bond and stock market. Also facts about attractive 
offerings of today. Copy obtainable for the aetiag 

THE MODERN INVEST MENT—A 16-page booklet full of absorb’ 
facts about the American type investment trusts, generally kno 
as ‘‘Fixed Trusts,’’ with particular reference to All-America In. 
vestors. Copy on request. 

BUSINESS PROGRESS AND ACHIEVEMENT —Is the title of g 
folder issued by the largest manufacturers of addressing equipmen 
showing ae gee A the progress made in that field in the past 
years, together with the advantages afforded present day business 

vy such equipment. A copy will be sent to any business executive — 
who writes on his stationery for it. 3 

PEOPLES GAS, LIGHT & COKE CO.—The 1931 Year Book, which © 
has just been published, covers the activities of this company dur. ~ 
ing 1930 as well as a condensed résumé of 81 years of continuous © 
gas service. It is full of interesting data on the usefulness of gas, ~ 
is handsomely illustrated, and contains also a consolidated balance ~ 
sheet which is of interest to all holders of Public Utility Securities. — 

SAXET COMPAN Y—The recent report to stockholders of this com. © 
pany, reviewing its activities and latest developments, issued by q — 
prominent firm of investment bankers, may be on request. 

COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE ~ 
INVESTMENT PROBLEM—Is the title of a 20-page booklet © 
discussing Collateral Trustee Shares, a semi-fixed trust, w 
combines the features of the Management type with the 
Trust type. A copy, may be had on request. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their | 
money, and ones maces that have been used for years by suc- — 
cessful investors, with concrete illustrations and specific suggestions, — 

STERLING SECURITIES CORP.—An analysis of that general 
management type investment trust, containing the pertinent data ~ 
on its capitalization, management, portfolio, list of directors, 
of earnings, etc., may be had on request. 3 

R. J. REYNOLDS TOBACCO CO.—A well known firm, members:of — 
the New York Stock Exchange, has issued an analysis of that stock, 
a copy of which may be had on request. 

TRADING METHODS—A 24-page booklet issued by a New York © 
Stock Exchange house, containing a brief explanation of the different — 
operations pertai to stock market trading. a 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for ~ 
the purchase of high e listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be on request, ~ 

“TEN YEARS FROM NOW’’—An enlightening folder which com- 
pares certain predictions mate ty leading economists in 1921 with ~ 
subsequent developments and th today’s rallel. Also reveals 
how a sound selection and grouping of 40 selected 
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common stocks © 

results in a balanced and united up. 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issued — 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. ; 

NATIONAL STOCK ANALYSIS—This is the title of a compass 




















hensive booklet which contains the latest available data regard 
listed stocks, classified by industries, and arranged for convenien 
reference, which is issued by a prominent member of the New York 
Stock Exchange. 4 
WHAT IS THE CLASS A STOCK ?—A booklet describing Associated: 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that type — 


of securities. 
NATIONAL SURETY CO.—An analysis of that company is issued by: © 
-@ member of the New York Stock Exchange. 

BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described — 
in a circular, a copy of which may be had on —— : 

STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— — 
An interesting booklet issued in ket-size form by a member of the, 
New York Stock Exchange which details the service they offer to — 
both small and large investors. 

CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company © 
behind it, is issued by a prominent firm of investment bankers. 

PRINCIPLES OF INVESTMENT—This et ge booklet not only — 
describes the complexities of investment and unsoundness of many — 
practices, but also definitely outlines a practical and _ scientific 
approach to investment. It is a clear and concise presentation of the 7 
pertinent steps involved in the building of a well-balanced investment ~ 


ro : 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing the — 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, ma; on request. ; 

STEWART-WARNER CORP.—The latest financial report, together ~ 
with a description of the parent company and three subsidiaries, each ” 
a leader in its field, will be sent on request. :'@ 

HARVESTS AND HIGHLINES—Is a booklet issued by Middle a 
West Utilities Company which tells the history of empowered agri- ” 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 

BETTER FORESIGHT—A booklet describing various forms fot 
charting business operations, fluctuations of security prices, sales 
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